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Principlesof Accounts 1994

Theterm ‘accounting period’ isused torefer tothe

A. time span during which taxesarepaid tothe
Inland Revenue Board
B. Budget period, usually oneyear, relied on by
the accountant
C time span, usually one year covered by
financial statement
D. period within which debtors are expected to

Settle accounts.

Assigning revenues to the accounting period in which
goods were sold or services rendered and expenses in-
curred isknown as

A. passing of entries B. consistency convention
C matching concept D. adjusting for revenue.

Theaccounting convention which statesthat * profit must
not be recognized until realized while all 1osses should
be adequately provided for’ istermed

A. materiality B. objectivity

C. consistency D. conservatism.

Accounting information is used by investors and credi-
tors of a company to predict

future cash flows of the company

future tax payments of the company

potential merger candidates for the company
appropriate remuneration for the company’s
staff.

onw>

Antics Electronics Company recently bought six genera-
tors. Which of the following is the correct method of
recording thistransaction.

A.Debit generator account and credit cash account.

B. Debhit purchases account and credit cash account.

C. Debit cash account and credit purchases account.

D. Debit cash account and credit generator account.

When abusinessincurslabourscostin installing afixed
asset, the cost is treated as

A. additional cost to the asset
B. business wages and salaries
C installation cost of the asset
D business cost of the asset.

What isthe cardinal rule of the double entry system?
A. Debit the increasing account and credit the
decreasing account.

B. Debit the receiving account and credit the
giving account.

C Debit the asset account and credit theliability
account.

D. Debhit the revenue account and credit the

expenditure account.

Malam Gambo bought a freezer for his shop costing N
10,500. In recording, he debited offi ce expensesaccount
and credited the bank account. What book keeping error
hashe committed?

10.

14,

B. Error of reversal of
D. Compensation er-

A. Error of commission
entries. C. Error of principle.
ror.

Theuse of thefolioin theledger isfor

A. Referencing purposes

B. Particulars of thetransaction
C the account titles

D. Only credit items.

Account of Tanko Nig Ltd.
Dr. | O

N
2/10Cash 3,000
15/10Bank 6,500

N
1/10B4d. b/if 5,000
Sales 10,000

What isthe d osing bal ance of the account shown above?
A. N 5,000 B. N 6,500
C N 5,500 D. N 15,000.

The suspense account is used to correct book keeping
errorswherethe

amount involved isquite significant
iteminvolvedis not materi
item involved isunknown

error does not affect the agreement of thetrial
balance.

Thediscount column of athree column cashbook is not
balanced off but periodically transferred to the discount
accounts because discounts.

Cow>

are not important in cash book
are cash itemsonly

do not form part of double entry
areused for bank reconciliation.

Cow»

When is a petty cash account debited?
A. When the fund is established and every time
money is spent

B. when the fund is established and every timeit
isreplenished

C when thefund isestablished and when the size
of the float is decreased

D. Everytimemoney isdrawn from the petty cash.

When preparing abank reconciliation statement, which
of the following is deducted from the balance per bank
statement?

A.Bankcharges.  B. Uncleared cheques

C. returned chegues D. Unpresented cheques.

Thefinancial position of an organization at a particular
time can be ascertained from the

A. statement of sources and application of funds
B. statement of retained earnings
C. balancesheet  D. profit and loss account.
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Given:
N
Purchase 20,000
Sales 40,000
Carriageinwards 5,000
Carriageoutwards 5,000
Opening stock 10,000
Closing stock 5,000

What is the cost of good sold?
A. N 30,000 B. N 25,000
C N 20,000 D. N 15,000

The net profit or loss for the year is determined in the

profit and loss account after

A. deducting purchases from sales

B. deducting cost of goods sold from sales and
adding administrative expenses

C adding commissions received to gross profit

D. eliminating all expensesfrom grossprofit

and adding any other income.

Use the table below to answer question 18 and 19
Stock Cost price Qty (units)
N
3.00
3.50
4.00
4.50
5.00

Opening balancel/1/90
Purchases January
Purchases February
Sales  January
Sales  February

3,000

15,000
25,000
13,000
28,000

Using LIFO, determinethevalue of closing stock.
A. N 9,600 B. N 7,600
C N 6,000 D. N 2,000.

What is the gross profit at the end of February, if the
closing stock werevalued at N 20,0007

A. N 65,000 B. N 57,000

C N 48,000 D. N 37,000.

A trial balance shows provision for doubtful debts, N
190and debtors, N 6,000. It isrequired towrite off further
N320 as bad debtsand maintain the provision at 2%2% of
debtors. To do this, the profit and loss should show a

A. credit of N 20 and adebit of N 100
B. credit of N 28 and adebit of N 300
C credit of N 48 D. debit entry of N 414

If abad debt previously written off
issubsequently repaid, the amount collected isrecorded
asan
A. income in the profit and |oss account
B. incomein the balance sheet
C addition cash in the profit and loss account
D. expense in the balance shest.

Beginning and ending accountsrece vabl e balanceswere
N 8,000 and N 15,000 respectively. If collections from
customers during the period were N 36,000, them total
sales on account would be

2

24,

A. N 23,000 B. N 29,000

C N 36,000 D. N 43,000.

From which of the following sources are creditors con-
trol account most likely to be posted?

A. Supplier’sinvoices

B. Cash disbursementsjournal
C Subsidiary debtor’s ledger
D Purchasesjournal.

Usetheinformation belowto answer questions 24 and
25

Chukwuma Okeke did not keep his books based on the
doubleentry principle. On 1# January 1993, Cash in hand
wasN60, Bank overdraft N1,100, Debtor N7,240, Stock
N27.450, FurnishingsN2,000 and creditorsN6,990. Asat
31% December 1993, Cash in hand was N40, Cash at bank
wasN 1,050, Debtors N6,750, Stock N29, 180, Furnish-
ingsN2,000 and CreditorsN 6,090.

Computethecapital asat 1% January 1993.
A.N29,800 B.N28900  C.N26, 700 D.N20,800.

Deerminehisnet profit asat 31% December 1993.
A. N2,000 B. N2,200
C N3,500 D. N4,200.

Which of thefollowing categories of |abours cost will be
classified asdirect?

A. Accountant’s salary B. Factory workers sdary
C.Managing director’ssalary  D. Cashier’ssalary.

Usetheinformation belowto answer questions 27 and
28

Unit Unit Total Unit

Cost Cost Sod

N N
Begininginventory 20 6 120
SaleNo. 1 18
Purchase No. 1 30 8 240
SalesNo. 2 20
Purchase No 2 10 9 0

Total 60 3

27. Using the FIFO method of stock valuation, the

ending inventory cost is
A. N 146 B.
C N 186 D.

N 165
N314

Using the LIFO inventory procedures, the ending
inventory costis
A. N136 B.
C N 196 D.

N176
N 264

Themajor difference between the receipt and
payment account and the income and expenditure ac-
count isthat whiletheformer

A. iskept by thetreasurer, thelatter isnot

B. dealswith all receipt and paymentsin theyear
regardiessof thetimeit relatesto thelatter

is for just that year

C isaT-account the latter is not

D isnot intheledger, thelatter is.
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30. Thefollowing information relatesto a hockey club:

N
Subscription owing at the beginning 40
Subscription owing at theend 35
Subscription received intheadvanceat the
beginning 15
Subscription received During the period 2,560

3L

The amount to be shown in theincome and expenditure
account would be
A. N 2,500 B.
C N2,570 D.

N 2,540
N 2,590.

Thenet profit from thetrading account of anon-profit
making organization would betreated asincomein the
A. income and expenditure account

B. receipt and payment account

C balance sheet

D statement of affairs

Usethe information bel ow toanswer questions32 and 33.

Adaand Udoarelawyer swhowent intopartner ship as
Ado & Co. Ada brought cash of N12,000, fur nishing
worth N18,000 and amator vehicleworth N70, 000 Udo
ontheother hand brought in cash N10,000, hisbuilding
valued at N05,000 and a per sonal computer worth
N135,000.

What isthe capital of Ado & Co.?
A. N22,000 B. N100,000
C N150000 D. N 250,000.

What isthe profit sharing ratio if it is based on capital
contributed by Ada and Udo?

A.21 B.32

C.23 D.12

Themajor distinguishing e ement between thefinal ac-
counts of a partnership and a soletrader isthe

A. drawingsaccount B. appropriation account

C. capital account  D. creditorsaccount.

Good will appears in the books of a business only if it
has been

A. purchased at a certain price

B. raised in connection with the admission of a
new partner

C raised to account for the true value of a
business on the death of a partner

D. raised in order to prevent the balance sheet

showing that the business is insolvent.

Kayode, Akpan and Kachallaarein partnership. Their
respective capital accounts had the following balances:
N40,000 N50,000 and N'70,000. The partnersagreetoad-
mit Wamo asanew partner with aone-fifth interest in the
partnership capital in exchangefor N50,000 cash. Wamao's
equity in theresulting partnershipis

A. N32,000 B.

C. N42,000 D.

N50,000
NS0,000.

37.

3B

0.

40.

41

42

43

Under which of thefollowing conditionsisa partnership
dissolved?

A. Change of the partnership’s head office.

B. Admission of anew partner.

C Purchase of alarge quatity of fixed assets.
D. Retirement of amanager whoisnot apartner.

When shares issued are paid for the accounting entry

requiredis

A. debit bank or cash account and credit share
capital and/or premium account

B. credit bank or cash account and debit shares
capital and/or premium account

C debit sharesaccount and credit capital account

D. credit shares account and debit capital account.

Usetheinformation belowto answer questions 39 and
40

A limited liability company hasan authorized share capi-
tal of N 50 million split into 200 million shares. 80 million
shares were offered for subscription at 60k per share
payable in full on application. These have been fully
subscribed and issued.

What isthe nominal value of each share?

A.N2 B.N0.80 C.NO0.60 D.NO0.50
What isthe issued capital ?

A. N40million B.N48million

C N50million D. N80 million.

The document setting out theregulations regarding
shares, meetingsand internal organization of acompany
isknown as

A. memorandum of association

B. articles of association

C prospectus D. company law.

An advantage of using accounting ratio is that they
A. can be easily cal culated

B. facilitate decison-making

C are stipulated by law

D show errors and frauds.

Theaccounts of Buba (Nig.) Plc
showed the following for the year ended December 31,
1993:

N
Gross sales 219,900
Salesreturns and
allowances 4900
Net sales 215,000
Accounts receivable (net):
1/1/93 20,000
31/12/93 30,000

Theturnover of accountsreceivableisA. 6.14 times per
year B.8.14 timesper year C. 8.60 timesper year D. 8.64
timesper yesr.
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Given:
Sales
Costs of sales

NZ20,000
N15,000

Thegrossprofit margin would be
A. 33.33% B. 25.00%
C 20.00% D. 14.28%

Use the information below to answer questions 45 and
46

Perebeni Enterpriseshastwo departmentsA and B, with
followinginformation

A B

N N
Open. Stock 5,000 1,500
Purchases 26,000 3,000
Close. Stock 7,000 2,500
Sales 45,000 4,000

Thefollowing expensesaretobe shared in theratio 4:1

Rent N 8,300
Genera Expenses N 3,200

45. What arethe company’sgross profit for the year?

A.N11,500
C.N20,000

B.N12,500
D. N23,000.

46.

47.

49,

50.

What is the net profit (or loss) contributed by depart-
ment B?

A. N 2,000 B.
C. (N'300) D.

(N2,000)
N300,

Theexpenditureon agood or service which isconsumed
either immediately or within acurrent accounting period
iscalled

A.fixed expenditure  B. capita expenditure
C. annual expenditure D. recurrent expenditure

Thereceptsfrom aspecial tax |evy to pay maturing inter-
est obligation arerecorded in
A. Capital Project Fund

C. Tax Assessment Fund

B. Debt Service Fund
D. Speda Revenue Fund.

The cash basi s of accounting requirestherecognition
of revenue only when they are

A. due B. earned

C paid D. received.
Theamount for individual itemson agovernment
budget iscalled a

A. vote B. deposit

C loan D. grant.

Principles of Account 1995

Which of the following factors has aided the devel op-
ment of Accounting?

A. The emergency of nation states

B. Thediscovery of mineral resourcesin
commercial quantity.

C The growth in size of businesses and the
separation of ownership and management.

D. The devel opment and management of a

sophisticated monetary system.

2 Which of thefoll owing concepts i pul ates that account-

ing prafit isthe difference between revenue and expenses?

A. Accrual concept
C. Prudence Concept

B. Conservation Concept
D. Materiality concept.

An effective accounting system should provide infor-
mation

A. on new products and methods

B. for customer feedback and requirements

C oninternal and externa reporting for managers
andthird parties

D. for promoters, directors, |abour unionsand
distributors.

Which of the following accounting records are source
documents?

Journalsand ledgers

Sales invoice and cashbook
Cash book and debit note
Salesinvoice and debit note.

onw>

Given: Motor van, N3,600, Premises, N5,000: Loan from
R. Nwaeke, N1,000: Cash at bank, N1,650: Stock of goods,
N4,800: Creditors, N2,560: Cashin hand, N250 and Debt-
ors, N6,910. Calculate the capital figure.

A. N19,650 B. N18,650

C N 17,850 D. N 19,850.

Which of thefollowing transactionsisBEST recordedin
thegeneral journal ?

Payment of rent with acheque.

Payment of stock with cash

Purchase of an asset on credit terms
Transfer of cash from head officeto branch.

onw>

Diamon Ringo business was started when Mr. Diamon
brought in a Cheque of N 500,000 which was paid into
the bank account. Which of the following entries prop-
erly records the transaction?

A. Cash account was credited with N 500,000 and
the capital account was debited with N 500,000
B. Bank account was debited with N 500,000 and

capital account was credited with N 500,000
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C Bank account was credited with N 500,000
and capital account was debited with

N 500,000.

D. Mr. Diamon’s account was debited with
N500,000 and the cheque account was
credited with N 500,000.

Onemajor advantage of aledger isthat it

A. isabook of original entry

B. is only accessible to shareholders during
liquidation

C removesthe need for preparing a balance sheet
after each transaction

D. can be used by any type of business.

A tria balanceisusually prepared by an accounting from
account balancesin the ledger for the purpose of

A. classifying account in the ledger

B. testing arithmetical accuracties of theledger
account balances

C identifying the balance sheet items

D providing a basis for establishing the

accountant’s competence.

What are the advantages of an imprest petty cash book?
(i.) Cheguecan bedrawn easily (ii.) A check on the use of
cash (iii.) Liability of the petty cashier islimited to the
value of petty cash. (iv.) Losesthrough the petty cashier
can be minimized.

A. 1, 1l,andlll and Il only
C. I,lIland 1V only

B.1,1l1and 1V only
D. 11,11 and 1V only.

Bola, UTC'sregular cusomer, owed N 1,000 on account
of radio brought. If hesent in acheguefor N 1,500, UTC
would send hima

A. credit nate B. debit noteC. journd voucher D. way hbill.

A payment of cash of N20 to John was entered on the
recei pt Sde of thecashbook in error and credited to John’s
account. Which of the following journal entries can be
used to correct the error?

A.  John: N 40 Dr,Cash N 40Cr

B. Cash N40Dr, John: N40Cr.

C. John: N 20Dr, Cash N 20Cr.

D. Cash: N 20Dr, John: N 20 Cr.

The following represents extracts from the trading ac-
count of aretail outlet for agiven month:
N

Opening Stock 2400

Closing Stock 6, 400

Other expenses 2,000

Sales 11,000

Profit 900

What isthe purchasefigure for the month?
A.N 13,000 B.N 12,100
C.N 12,000 D.N 11,200.

Adama’s bank account showed on overdraft of N60O
on 31% March. On going through theaccount. It was
discovered that the N 1,080 paid into the account on
29" March had not been a credited. What should be

15

16.

17.

18.

19,

the balance in Adama’s cash accounts?
A.N1.680Dr. B.N 1,080Cr.
C.N600Dr. D.N480Cr.

Why are adjustmentsin the profit and loss account nec-

essary?

A. to cover some expenses of the following year.

B toascertain the actual expensesincurred and income
earned during theyear.

C. To show the provisions made during the year

D. To show thetotal expenses paid and income received
during the year.

Usetheinformation belowto answer questions 16 and
17.

MACHINERY
Historical cost 5,000,000.00
Estimated useful life 20 years
Residual value N25,000:00
Date of acquisition vi71
Depreciation method Straight line

Accumulated depreciation on the asset as at 31/12/81
was

A. N2487,500.00 B.N2,736,250.00

C. N4511,192.00 D.N4,975,000.00.

The book value of the asset as at 31/12/86 was
A. N3,731,250.00 B. N2,487,500.00
C. N1,268,750.00 D. N1,020,000.00

Use the information bel ow to answer question
18 and 19

Thefollowing isadraft balance sheet asat 31/12/92

Accumulated
Cost Depreciation Net
N N N
Fixed Assets 200,000 100,000 100,000
(Tan)
Current Assets:
Stock in trade 10,000
Trade debtors 4,500
Cash at bank 22,800
Cashin hand 9,700
Tradecreditors ?
Capitd ?

Trade creditors account was maintain at 25% of the
capital

What was the balance in the trade creditors account as

at 31/12/92?
A. N 29,800 B.N 29,500
C N 29,400 D. N 29,000.

What was the balancein the capital account asat 31/12/
92?

A. N76,000
C N117,600

B.N83,000
D.N117,650.
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Thetrial balance showed wagesN 2,500 and a note sated
that N500 wages were due but unpaid. When preparing
final accounts and balance shedt, it is required to debit
profit and loss account with

A. N 3,000 and show wages accrued N500 inthe
balance sheet

B. N2,000 and show wagesaccrued N 500 in the
balance sheet

C N 3,000 and show wagesprepaid N500 in the
balance sheet.

D. N2,000 and show wages paid in advance N500
in the balance sheset.

Sales ledger control account contains the total amount

in respect of

A. creditors B. debtors

C investors D. shareholders.

The purchases|edger account control of acompany had
an opening balance of N45,600 credit and closing bal-
ance of N72,600 credit. Themade company payments of
N437,000 to credit suppliersduring theperiod; and had
discount received of N18,600 on thisaccount. What were
the credit purchasesfor the period?

A. N509,600 B N482,600

C N428600 D. N18, 400.

The starting point for the production of accounts from
incompleterecordsisto

ascertain thetotal sales

compute the opening stock of goods sold
verify thetotal purchases

prepare an opening statement of affairs.

onw>

Usetheinformation belowto answer questions 24 and 25.

24,

i)

2.

I. Aretailer whenfixinghisselling priceaddsone-quar -
ter: tothe cost of thearticle. 11. Theexpenseof there-
tailer is10% of hissales.
[11. Thetotal salesisN23,000 I V. Heturned over his
stock fivetimesin theyear

Compute the average amount of stock in hand at
cost price.
A. N3,860B.N3,806 C.N3,680 D. N3,086.

Thenet profit for the year is
A. N5,750 B. N5,650 C.N3,200 D.N2, 300.

Given: N
Primecost 320,000
Factory cost 32,000

Working in progress at beginning 25,000
Working in progressat close 19,000
Administrative expenses 21,000

Deter minethe production cost.

27.

A. N296,000
C. N258,000

B.N277,000
D. N246,000.

The factory cost of goods produced is made up of

A. prime Cost and factory overhead
B. prime cost and office overhead
C raw materials consumed and fixed

cost
D. Raw materialsand Adminigrative
overhead.
28. Thebelow information isprovided for Amusa Com-
pany Ltd. a manufacturer.
N
Primecost 999,000
Manufacturing Overhead 132,000

Closing work in progress
transferred to the trading Account 1,116,000

If included in the manufacturing overhead wererentsof N
5,000 paid in advance, what istheopeningwork in progress
for the period?
A N85,000
C N70,000

B. N80,000
D.N65,000.

2.  SubscriptioninarrearsareA. credited to the income

and expenditure account and shown as

A. liability in the balance sheet

B. debited to theincome and expenditure account
and shown as an asset in the balance sheet

C credited to theincome and expenditure account
and shown as a asset in the bal ance sheet

D. debited to theincome and expenditure account
and shown asaliability in the balance sheet.

0. Whereanon-profit making organization preparesthe

3L

account using accrualsbasisof reporting the statement
showing how well theorganization isdoingisthe

A. appropriation account B. balance sheset
C income and expenditure account

D. recel pts and payment account.

A charitable club hasthefollowing Figures:-
N
Subscriptionsreceived in 1991 2,800

Subscriptionsunpaid in 1990 300
Subscriptionspaid for 1992 150
Subscriptionsdue 1991 180

How much should be charged to theincome and expendi-

ture of thisclub as subcribution for 19917

A. N2,530 B.
C N2,830

N2,680
D.N2,980

A member of aclub paid N1,000 as his subscription for

1993 and N 1,200 as subscription for 1994. If the

financial year of the society ended on 31% December

1993 theN 1,200 subscription will betreated in the

balance sheet as

A. current asset B. currentliability
C capital D.

profit.

sumed

Which of the following is a strong feature of

partnership?

A. Thelife of thepartnership isgenerally as-
to beindefinite
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B. Theownersareliable personally for all debts

of the business.

C. Thetransfer of ownership isfrequent an easy
to accomplish

D. Thepartnership iscomplex toform because of
many legal and reporting requirements.

3. Interest on apartner’sdrawing isdebited to the

A. partner’s current account and credited to the
profit and loss appropriation account

B. profit and loss appropriation account

C profit and loss account and credited to the
partner’scurrent account.

D. partner’s current account and credited to the
profit and loss account.

3H. A partnership on admittinganew member, revalued
thebusiness' land and building from N30,000 to
N70,000. The difference of N40,000 should be

credited to land and building account

debited to asset revaluation account

credited to asset reval uation account

credited to profit and loss appropriation

account

Usetheinfor mation below toanswer questions 36 and 37.

onw>

Halidu and Hamed ar e business partner swith N30,000
and N20,000 capital respectively. At theend of thefinan-
cial year, a profit of N12,000 which included Halidu'ssal-
ary of N3,000 wasmade

6.  Halidusshareof theprofitis
A. N7,500 B. N6,000
C N5,400 D. N4,500.

37.  Hamed's share of the profit should be
A. credited to partners’ capital account
B. credited to partners’ current account
C credited to appropriation account
D debited to partners drawings account.

B The conversion of a partnership businessinto a

limited liability company affordsthe

A. genera partnersthechanceof enjoying the
limited liability protection

B. limited liability partnersthe chance of en
joyingthelimited liability protection

C creditors the chance of enjoying the
limited liability protection

D. debtorsthe chance of enjoying the limited
iability protection.

Usetheinformation belowto answer questions 39 and 40

Yakubu (Nigeria) Limited (Extract) Balance Sheet asat 31¢
December 1993.
Authorized  Issued
N N N
Ordinary shares 100,000 80,000
10% preference shares 30,000 20,000
Sharepremium 20,000

Profit and lossA/C 13,000

Tradecreditors 30,000

Accruals 5,000

Stock 10,000

Debtors 40,000

Bank 25,000
3. Equity shareholder fundis

41

45,

46.

A. N130,000 B. N120,000
C N113,000 D. N100,000

If a10% dividend isapproved, what isthedividend
payable to ordinary shareholders?

A. N13,000 B. N 11,300

C N10,000 D. N8,000

Which of the following ratios gives an idea of the
liquidity of afirm?

A. Turnover ratio B. Quick ratio

C Debt ratio D. Divided yield.

A total of N400,000 sharesof N1 each areto beissued
by Sariki Company Ltd. at apriceof N1.20 per share.
Applicationswerereceived for 600,000 shares out
of which 100,000 weredishonored. If theavailable
sharesaredistributed prorata, what refund will be
due a subscriber who applied for 5,000 shares?

A. N1,000 B. N1,200
C N4,800 D. N6,000

The measure of acompany’s ability to pay its debts.
quicklyiscalled

A. currentratio B. turnover ratio

C acidtest ratio D. return on investment.

Department accounts are maintained to ascertain the
profits of the entire organization

contribution of each department

expenses of each department

sales of each department.

onw>

TheAsabranch of Emene Company Ltd. Madea
saleof N 549,000 from the goods sent from the head
officeduring the period ended 31/12/94. These sales
werebased on a 22% mark up. If branch expenses
wereN 34,400 and therewere no discrepancies, what
should be the net profit of the branch for the period?
A. N6,500 B. N64,600
C N85,380 D. N514,600

Which of thefollowing statement is current about the
head office current account and the branch current
account?

A. Both always have debit balances

B. Both always have credit balances

C Thehead office current account hasacredit
balance while the branch current account
has a debit balance.

D. Thehead office current account has adebit
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balance whilethe branch current account has

acredit balance.

47.

Which of thefollowing are sources of revenueto

sharegovernmentsin Nigeria?1 Statutory

allocation, 11 Finesfrom customary courts,

[11 Petroleum tax IV Incometax.
A. landll only B. [1and 11l only
C land 1V only D. [1l'and IV only.

Usethe information to answer questions 48 and 49

EkoL ocal Gover nment Expenditure

Hospital building 200,000
Drugs 180,000
Hospital beds and Mattresses 40,000

The most important reason for studying accounting is

that

A. theinformation provided by accounting is useful
in making decisions

B. accounting plays an important rolein a society

C.  thestudy of accounting leadsto a challenging
career

D. accounting provides gross profit information.

In preparing accounting records, the ownersof a
business and the business are treated as

A. thesameperson B. having business relation-
shipC. separatelegal entities D. partners

Creditors use accounting information for the purpose

planning sales to a company
controlling a company’saffairs
investing in acompany
assessing a company liquidity.

ONwW>Q

The instruments that are generated when firms enter
into business transactions with others are called

A. purchases documents B. journals

C source documents D. iNnvoi ces.

The document that is used to acknowledge the accep-
tance of thereturn of goods by the seller from the buyer
isknown as

A. credit note B.
C invoice D.

debit note
voucher.

The effects of the payment of aliability isthat it

A. increases both assets and liabilities
B. increases assets and decreases liabilities
C decreases assets and increases liabilities
D decrease both assets and liabilities.

7

8

10.

Doctors and nurses Salaries
Administrative expenses
Capital expenditureis
A. N420,000 B.
C N240,000 D.

120,000
50,000

N380,000
N200,000

Recurrent expenditureis
A. N390,000 B. N360,000
C. N 350,000 D. N170,000

A governmental accounting system must make sure
that
revenue exceeds expenditure
all applicablelegal provisonsarecompliedwith
capital expenditureisequal to revenue
capital project fund istied to recurrent
expenditure.

Sow>

Principlesof Accounts 1997

Books of original entry are usefor

A. recording business transactions

B. the adjustment of accounts

C. reminding the bookkeeper to post transactionsin
theledger

D. Informing about the state of affairs.

Theterm posting in accounting refersto

A. recording entriesin thejournal

B. transferring the balancesin theledger to thetrial
balance C. tracing amountsfrom the journal tothe
ledger tofind errors

D. transferring entriestotheledger from thejournal.

Erroneous rearrangement of financial figures such as
writing N624 asN264iscalled

A. transposition B. principle
C. commisson D. omission
Bank Account
N N
Capita 50,000 Purchase 20,000
Sales 38,500 Rent 2,590
Motor V. _6,500

What is the balance of the bank account shown above?

A. N 88,500dehit  B.
C N59,410 credit  D.

N83,500credit
N59,410dehit.

Which of the following demonstrates the imprest
system?

A. Float-> expenses paid —>cash in bank--> float.
B. FHoat --> cash from bank --> expensespai d—-fl cat
C. Hoat--> expenses pai d--> cash from bank --> fl oat
D. Float--> cash in bank--> expensespaid -> float.

12, When a sum of money appears on the credit side of the

cash book. but not on the debit side of the bank state-
ment, thesum isregarded as
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A. uncredited cheques B. dishonoured cheques
C. direct remittancetothebank D. unpresented cheques.

An examination of the cahs book on 3 August 1993
showed a different balance from the bank statement of
31% July 1993 which read N722. Uncredited chequeswere
Bimpe N 40: Wal e N60 whileunpresented chequeswere:
Usman N 20. KaluN32 and MusaN 70. What isthecash
book balance after the reconciliation?
A. N700 B.

C N800. D.

N 770
N 822,

Usetheinformation toanswer questions14 and 15

On 30/05/93 Tolu & Co. paid 2 years rent of N50,000
which was debited to the rent account

At 31/12/93, what portion of that amount was prepaid?
A. N14,583 B. N 25,000
C N 35417 D. N 37,415

The adjustment needed as at 31% December, 1993 as?

A. debit rent account and credit adjustment
account

B. debit prepayment account and credit rent
account prepayment account

D. debit adjustment account and credit
prepayment account

Thereceipt of cash from a customer who bought goods

with N8OO list price 25% trade discount and 2/10, n/30term

would, If paid within discount period, amount to
A. N576 B. N538
C N600 D. N624

2L

24,

At theend of afinancial period, thetrading profit and loss

account of a company showed a profit of N120,000. It was
however recorded that revenue of N12,000 was recovered as
expenses while expenses of N4,000 had been recorded as
revenue. What should be the correct profit for the period?

A.
C.

N104,000 B.
N136,000 D.

N128,000
N144,000

Given N

Net profit
Cost of sales
Sales

25,000
25,000
85,000

Determinethetotal expenses.
A.N45,000 B.N35,000 C.N25,000 D.N15,000

Given capital, N13,000;0ffice machinery, N9,000; credi-
tors, N90O; stock of goods, N1,550; debtors, N275; cash
at bank, N5,075 and loan from Jumbo, N2,000. What is
the balance sheet total ?

A. N19500 B.
D. N15900

N18,500 C. N17,900

The recording of wages due but not yet paid, is an
example of an adjustment for )
A. apportionment of revenue between two periods

B. recognizing accrued expenses
C recognizing unaccounted revenue
D. recognizing prepaid expenses.

The process of allocating the cost of an intangible
asset over itsuseful lifeis known as

A. depreciation B. extraction

C. depletion D. amortization

The principal use of control accountsisto
A. Localizeerrorswithin theledgers

B. prevent fraud C.increasesaes
D. recordassetsand liabilities

In the absence of a sales day book or sales account,
the credit for sales can be computed from

A. creditors control account

B. debtors control account

C. opening figures of the balance sheet

D. closing figures of the balance sheet

Which of the following conditions best represents

the net effect of discount allowed on credit saleson

the account of a business?

A. Decreasein thedosingbalanceof salesledger
control account

B. increasein net profit

C.  increasein the values of sales.

D. decreaseinthevaueof purchasesinthetrading
account.

Thetotal of the creditors at the beginning of the
year was N4,600 and at the end of the year N5,250.
During theyear, N26,500 was paid to suppliersand
N130 was received in discountsfrom these suppliers.
The purchases for the year would be

A. N26,630 B. N27,038

C N27,150 D. N27,280
Given N
Capital at thebeginning 20,000
Drawings 3,000
Capital at end 30,000
New capital introduced 8,000

What is the profit for the period?
A. N4,000 B.
C N6,000 D.

N5,000
N8,000

In analyzing incomplete records, which of the
following should be investigated?

A. Thegeneral ledger.

B. The purchases daybook and sales day
book

C Thenaturetrading activitiesand the basis
on which goods are sold.

D. The asset register together with the

depreciation schedule

Which of the following stock valuation methods is
suitable under inflationary conditions?

A. FIFO B. LIFO
C Simpleaverage D. Weighed
average
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29. Given N
Direct materid 10,000
Director labour 5,000

Director expenses 2,000
Factory overhead 4,000
What isthe prime cost?

A. N21,000 B. N17,000
C N15,000 D. N6,000
0. The understatement of closing value of work-in-

process would have the effect of

understating cost of goods manufactured
overstating prime cost of goods manufactured
overstating cost of goods manufactured
understating prime cost of goods
manufactured.

onw>

3L Emeka Manufacturing Company (Extract)
Manufacturing Account.

Direct material N5,000
Direct labour N4,000
Direct expenses N3,000
Factory overhead N2,500
Sdling and distribution N1,500

Calculate the production cost.
A. N16,500 B. N15,000
C N14,000 D. N12,500

K72 The difference between atrading account and a
manufacturing account isthat whilethe
manufacturing account
A. hasno particular period, the trading account

has
B. does not consider the cost of goods involved,
the trading account does

C is concerned with the cost of production
thetrading account is not
D. is not concerned with the stock of raw

materials, thetrading accountis.

K< Anincome and expenditure account isasummary
of
A. all income and expenditureduring aperiod
B. revenueincomeand expenditureduring a
period
C. receipts and payment during aperiod
D. thetrading incomeduring aperiod

Usethe information below to answer questions 34 and 35

Ghagada Social Club
Recei pt and Payments A ccount for the year 1993

N N
Balance b/d 720 Rent 180
Subscriptions 14,300| Furniture 3,500
Proceed fromraffledraws 2,000 Rate 580
Stationery 120

waTtare

EXpenses 1,000
Raffle prize 950
Balancec/d 10,690

17,020 17,020

Additional Information
1:1:93 31:12.93

N N
Subscriptionin arrears 300 450
Furniture 7,000
Subscription received in advance 500 400
Rate owing 50 &0

A Subscription relating to the accounting year 1993in
theincome and expenditure account is
A. N15050 B. N14,550
C N14,300 D. N13,400

5. Accumulated fund on 1% January 1993 is
A. N8570 B. N8470
C N780 D. N7,520

L. Adamu Babgji and Chukwu arein partnership and
they shareprofit and lossesonratio 3:2:1. Their
respectivecapitalsare N20,000, N15,000 and N5,000
on which they areentitled to interest at 5% per
annum. Theprafit for the year before charging interest
on capital amounted to N5,500. Cal culatetheprofit

for Adamu.
A. N583 B. N1,000
C.  N1167 D. N1,750

Use the table below to answer questions 37 and 38

PartnersCurrent Account

Musa| Kalu [Lawal Musa | Kau | Lawal

N N N N N N
nterest Interest
On on
capital | 10,000 8,000 | 8,000 |capital 800 600 360
Drawings| 8,800 10,000 6,000 | Share of

28,800 18,00p 14,000 profit 26,200| 13,100 13,104
Balance Balance
b/d 1,800 | 4,300 540 c/d 1,800 | 4,300 540

288001 18800114000

The current account above for Musa, Kalu and Lawal has
some errorsin the arrangement of accounts.

37. Thecorrect cosing balancefor Musa's current account
is
A. N36,200 credit B. N16,600credit
C N16,600dehit D. N1,800credit
B Thecorrect closing balance of Lawal’scurrent
account is
A. N21,100debit  B. N14,740 debit
C. N14,740credit  D. N540 credit
0. Faruk and Osawearein partnership sharing profits

and lossesintheratio of 3:7. Faruk istorecelvea
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salary of N9,000. In oneaccounting period, the business
recorded aloss of N1,500 (before deduction

of Faruk’s salary). Theappropriate distribution of

the net loss would be

A. Faruk,(N450);0sawe, (N1,050)

B. Faruk,(N3,150); Osawe (N7,350),
C. Faruk,(N2,250);0sawe,(N5,250),
D. Faruk, (N8,550);Osawe,(N1,050)

On partnership dissolution, if partner’s capital account
has a debit balance and the partner isinsolvent, the
deficiency will in accordance with thedecision of the
case of Garner v Murry, be

Borneby all the partners

Borne by theinsolvent partner,

Written off,

Borne by the solvent partners

oOm>

Sharepremium can be used to

i. Write off discount on shares ii. Giveloanstodirec-

tors, iii. Pay dividends, iv. Pay company's formation
expenses

A. i andivonly B.

C i andiii only D.

i and i
iii and v only

A company has 5% debentures worth N500,000, ordi-
nary capital N2,000,000, and preference sharesN1,500,000.
If the company made a profit of N1,000,000, the deben-
tureinterest would amount to

A. N21,000,000 B.
C N50,000 D.

NS500,000
N25,000

Alabede (Nig.) limited issued 50,000 ordinary shares of
N1 each at market value of N2.50 each. The share pre-
miumis

A. N125,000 B.
C N75,000 D.

N100,000
N50,000

A dividend of %in a company on 500,000 ordinary shares
of N1 nominal valuehas been declared. How much will a
shareholder receiveif he has 200 shares?

A. N500,000 B. N50,000

C N200 D N20

Usthe information below to answer questions45 & 46.

Udoh trading company
Balance sheet asat 31% December, 1992
Capital 39,000 Land 20,000
Loanterm 15,000 Building 30,000
Creditors 9,000 Stock 4,000
Acrued wages 5,000 Cash 8,000
Debtors 6,000
68,000 68,000
45. What istheworking capital ?
A. N12,000 B. N11,000
C N8,000 D. N4,000
46. Theacid test ratioin the company is
A. 11 B.12 C. 23 D. 32

47.

If goods are invoiced to the branch at cost and the in-
voice par value is N2,000 with 5% discount rate, cash
remitted to the head officeis
A. N2,100 B.
C N1,900 D.

N2,000
N100

Which of thefollowing are advantages of departmental
accounts? (i) The department making the highest profit
can be easily determined (ii) The capital of the business
can be calculated easily (iii) Easy knowledge of the
sourcesof funding (iv) Encouragement of healthy rivalry
among thevarious departments.

A. iandivonly B. iiandiii only
C ii andivonly D. ii
andiv only

Public sector accounting is based on

A. cash B. accrual

C budgets D. consolidated fund.

Theend result of governmental accounting procedureis
to

A. keep proper records of government
expenditures

B. givefinandal information tothe publicand
investors

C producetimely and accuratefinancial re

portstimely and accuratefinancial reports
for legislators and the public

D. giveinformation on the performance of
public enterprises

Principles of Account 1998

The Act establishing the Ingtitute of Chartered
Accountantsof Nigeria (ICAN) cameintoforceon
A. 1% September, 1960  B. 1% October, 1960

C. 1¢ October,1963 D. 1% September,1965.

Cost reportsfor attention of management should
reflect

as much details as possible

summary figuresonly

details of non-controllable expenses

cost and comparable data useful in decision-
making.

Cow»
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Responsihility accounting is particularly concerned
with

A. historical accounting B. controllable costs

C. storekeeping D. valuation of stocks

An advantage of the use of the voucher system is

that it

A. reducesthe number of chequesthat will be
written during any given period

B. providesahighly flexible system for handling
unusual transactions

C. provides a comprehensive record of business
donewith particular suppliers

D. ensuresthat every expenditureisreviewed and
verified before payment ismade.

A business transaction is recorded in the books of

accounts when the

A. owner of thebusinessinvestshisN10,000in
another company

B. businessretains part of its profits for future
expansion purposes

C. businessappliesfor overdraft facilitiesfrom
its bankers

D. owner of thebusiness collectsN5,000 from
the accountant.

When atransaction causes an asset account to

increase, thereis

A. adecreaseof equal amount in the owner’s
equity account

B. anincreaseinaliahility account

C. anincreaseof equal amount in another asset

account
D. adecreaseof equal amountin aliability

account.

N

Bank account 59410
Capital account 50,000
Purchases account 20,000
Rent 2500
Stationery Q0
Typewriter 6,500
Sales 338,000

In preparing atrial balancefrom thelist of balances
given above, what isthetotal in debit and credit
columns?

A. N147910 B.
C N88500 D.

N138500
N85800

The purchase of two generators by Hassan

Electronics Enterprises should be recorded as

A. anacquisition of fixed assets.

B. anexpenseinitsgeneral office expenses
column.

C. anacquisition of stock,

D. apart of capital inthe capital account.

9

10.

If the inventory at the end of the current year is

understated and the error is not caught during the
following year, the effect isto

A. understateincomethisyear and understatein
next year

B. overstate incomethisyear and overstate in next
year

C. understate this year’sincome with no effect on
next year's

D. overstate theincome for the two-year period.

Thetotal of the discounts received column in the
cash book is posted to the

credit of the discounts received account
debit of the discounts allowed account
credit of the discounts allowed account
debit of the discounts received account.

onw>

Usethe information below to answer questions 11 and 12

Theinitial imprest asat July 1¥ wasN500. Petty cash voucer s
with thecugtodian by July 15" added up toN394.An 10U dip
received from aco-wor ker wasN65 and therewasashor age
of N5 cash. Theco-worker maderefund on July 18" just
before theimpr est wasr eplenished.

n

14.

What wasthe actual cash in thetill asat 15" July?
A. NI106 B N101 CN70 D. N36

Theamount required to replenish the paymentsmade
from the imprest was

A. N3 B. N34

C N358 D. N101

StateBank collected anotefor Al-MakuraCompany.
Thiscollection, not yet recorded in Al-Makura's
books, appears on the bank reconciliation as

A.  anaddition to balance per books

B adeduction from balance per bank statement
C. anaddition to balance per bank statement

D adeduction from balance per books.

Mayana Corporation uses special journalsto record
itstransactions. If one of Mayana's customers
returns merchandize purchased with cash (for a
refund), it makesan entry inthe

A. cash receiptsjournal B. sdesjournal
C generd journal
D. cash disbursement journal.

Sobande I ncorporation acquire amachinethat
involved thefollowing expendituresand rel ated
factors

Grossinvoiceprice

Salestax

Purchases discount taken

Freight

Assembly of machine

Installation of machine

Assorted spare parts for future use

Turning and adjusting machine

X &
SEEEEH.
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What istheinitial accounting cost of the machine?
A. N19,550 B. N18,950
C N18,350 D. N17,500

16. A pottery company had salesof N176,000 during
the current period and agross profit rate of 40%.
The company’s cost of merchandize availablefor
saleduring the period wasN128,000. Thecompany’s

ending inventory is 23
A. N22400 B. N32,000
C  N51,200 D. N76,800

Usethe information below to answer questions17 and 18
Wazobia Enterprises Balance Sheet as at 1/1/95

Liahilities N Assets N
Capital 40,000 Furnishing 10,000
Celingfan 1,500
Cashinhand 28500 24,
40,000 0000

If at 31/1/95 thetoffowing infor mation wasascer tained (i)
Rent shop N12,000 paid for theyear (ii) Total purchases
N15,000 (iii) Total salesN8,200 (iv) Stock of goodsleft
N10,000 (v) Paid salesboy N500.

17. What isthe new balance sheset total as at 31/1/95?

A. N40,000 B. N41,500
C  N4,700 D. N48,500.
18. What isthe balance on its cash account as at 31/1/95? 5.
A. N22,800 B. N21,200
C N9,200 D. N800

19, On 1st January, 1993, Lobo Company purchased
equi pment for N18,000. It usesstraight-line
depreciation and estimates an eight-year useful life
and aN2,000 salvage value. On 31 December, 1996,
it sellsthe equipment for N8,000. In recording this
sale, it should reflect

A. N10,00010ss B. N2,00010ss
C N6,000gan D. N8,000gan

2. The balance on a purchases ledger control account
represents the 2.

A. present amount that a business owes its
suppliers at date.
B. Total credit availableto the business at the
end of the year to be utilized in future
C.  total credit the business enjoyed for the
particular year fromitssuppliers. D. total credit 27,
owed the business by its customers.

2L A powerful instrument of control over both thesales
ledger and the clerk whose duty isto post theledger
isthe

A. total debtorsaccount.  B. Purchases day book

Payments by debtors 12112
Discount allowed 638
Salesreturns 1500

Prepare the sales ledger control account and deter

minethe balance due from debtors.

A. N40935 B.
C N26685 D.

N27961
N1185

Determinethe year’s purchasesfrom thefollowing
information relatingtoafirm
N
Total creditor’sb/f 7200
Total cash payments to suppliers 983800

Total creditorsc/f 8400
A. N7,200 B. N98,800
C N100,000 D N105,200

Derivethetotal salesfigurefrom thefollowing
information extracted from afirm’s cash book and
other relevant records.

N
Total debtors b/f 5,600
Total cash receipts from debtors
and cash sales 153,000
Total debtors cf/f 6,800
A. N6,800 B. N153,000
C N154,200 D. N159,800

Thestatement of affairs prepared fromincomplete

records can be described as

A. the summary of all the businesstransac
tions of the trader ascertained by the
accountant

B. abalance sheet at aparticular date
showing the assets and liabilities of the
business

C a schedule of all the business ventures
entered into for the period to which the
recordsrelate

D. the statement that shows the profit or 10ss
made during the period.

The contribution margin on ajobisthe

A. gross profit

B. net profit

C. excess of sales revenue over variable costs
D difference between fixed and variable costs.

The objective of allocating al coststo product isto

produce a scientifically accurate cost

avoid unallocated overhead and compute

total product cost

C co-ordinatethecost and financial accounts

D compute the contribution of the product
tothefinal profit.

™ >

C. sales daybook D. Cash book.. Usethe information below to answer questions 28 and 29
22, Mini Enterprises salesLedgersasat 31/12/94 read:
N Raw materialsinventory at the beginning of a period was
Balanceb/f 12750

Total credit sales 28185

N46,800 and at the close of the period ther ewasa balance of
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N38,600. Fr om the pur chasesmade dur ing the period,
defective materialscosting N9,200 wer er etur ned. Cost of
materialsconsumed during theperiod wasN448500.

What wasthetotal purchases made during the
period?

A. N487100 B. N457700

C N449500 D. N440300

Wheat isthe cost of materia savailablefor use during

the period?
A. N487100 B. N449500
C N448500 D. N440300.

A non-prafit-making organization differsfromaprafit

making on inthat

A. itdoesnot earnincome

B. proceedsfrom sale of sharesform part of its
income

C.  alitsincomeiscommitted

D. annual subscriptions and leviesform part of
itsincome.

Thelimitations of therecei ptsand paymentsaccount

arisemainly because of thereliance

A.  cash movement as evidence of transaction

B. theaccounting officer to report

C.  thecapital account of the organization

D. thetransaction papers as evidence of
transaction

Thetrading account isto asoletrader what income
and expenditure account isto a

A. partnership

B. publiclimited organization

C manufacturing organization

D. non-profit-making organization.

Which of thefollowing indicatethat apartnership
businessisin place? (i) thereisabusiness (ii) itis
run commonly by partners(iii) it has prafit-making
inview (iv) partners’ liability islimited.

A. iandiionly B. i,ii andiii only

C djiandivonlyD. iiiiiandivonly.

When forming a partnership, new partners should
record non-monetary assets on the new
partnership’s books at

A. their current fair market values

B. their historical costswhen first used

C their historical costswhen first purchased
by each new partner

D. the highest values practical so that future

incometax deducti ons aremaximized.

Umar and Ahmed share profitsand losses equally
and have capital balances of N40,000 and N60,000
respectively. If Abdullahi purchasesaone-third
interest with no bonus, how much will he haveto
contribute to the partnership?

A. N33,333 B. N40,000

C N44,444 D. N50,000

3.

Which of thefollowing isan intangible asset and a
measureof afirm’ssuperior earning power?

A. Patent B. Goodwill

C Trademark D. Right issue.

Usethe information below to answer questions 38 and 39

41

Dan & Baker arein partner ship with capitalsof N50,000
and N30,000 each. Thepar tner ship agreement provides
that: (i) profitsbesharedintheratioof capital (ii) Baker
bepaid asalary of N8,000 (iii) both partner spay inter -
est ondrawingsat 6% p.a.

At theend of theyear, Dan drew N15,000 whileBaker
drew N14,000in four equal installment on 31/3, 30/6, 30/
9 and 31/12. The net profit for the year was N48,000.
N5,000 isto bewritten off the Goodwill account.

What isthe interest on the drawings by Baker?
A. N210 B. N315
C N450 D. N840

Determinethetotal interest on capital duetothe
partners.

A. N1200 B. N1800

C N3000 D. N4800

Theordinary sharehol dersenjoy the following rights
except theright to

A. vote at annual general meetings

B. elect the board of directors

C participate in additional issues of shares
D receivedividendsat apredetermined rate.

Granada Corporation has net assets of N600,000 and
contributed capital of N180,000. The corporation has
30,000 shares of common stock outstanding with no
preferred stock. This suggests that the corporation

has

A. abook value of N14 per share
B. abook value of N20 per share
C adeficit of N420,000

D. retai ned earnings of N600,000

Under which of these conditions can a company
issue shares at discount? (i) aresolution must be
passed at a general meeting (ii) the amount of
discount must be stated in the resolution (iii) the
sharemust haveexisted for at least six years. (iv) on
the order of acourt.

A. i,itandiiionly B. i,itandiv only.
C. i,iiiandivonly D. ii,iii andivonly
The part of equity which is payable on winding up
iscalled

A. general reserve  B. revenuereserve

C capital reserve D. normal reserve

To computegearing ratio, divide

A. profit by capital employed

B. current assets by current liability

C profit by total assets

D long-term debt by equity capital.
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Which of the following entriesis effected by a
department when goods arecharged to it at selling
prices?

Stock account is debited
Purchases account is debited
stock account is credited
mark-up account is debited.

onw>

The difference between the closure of the books of
a branch and those of a separate company is that

A. thereisretained earnings account on
the branch books

B. the revenue and expense account is
closed to branch current account

C thereis no retained earnings account
on the branch books

D. the revenue and expense account is not

closed to the home office current account

Theterm fiscal compliance means

A. all financial and related laws and
regulations are adhered to

B. only the budget for the current periodis
compiled with and no deficitsallowed

C al phys cal assetsrequirementshave been met

1 Accrual concept stipulates that
A. revenue should berecognized wheniit is
earned

B. costs should be recognized when the
expenditureispaid
C. revenue should be recognized only when

cash is paid
D. costs should be recognized when they
areincurred.
2 The basic role of accounting is to;

A. detect fraud

B. altesttofinancial statement
C. measureperformance

D. protect shareholders

3 The need for changes in accounting theory in

Nigeriawasinfluenced by the

A. dynamicsof commerciaization and
privatization policies

B. growth in size of business units

C. introduction of he structural adjustment
programme

D. inconvertibility of the nation’s currency.

4 A book-keeping error occurswhen thereisa.

A. déeliberate manipulation of records

B. unintentional correct posting in the
ledger

C. intentional failureto record transactions
and oversightsthat are no intended

D. interest recordsand completely
oversightsthat are not intended.

accountability in the public sector.

In apubliccorporation, the capital expenditure
incurredinafinancia periodis

A. spread over the useful life of the assets
through depreciation

B. apportioned at a pre-determined rate
dtipulated by law

C written off in theyear in which they occur

D merged with recurrent expenditure and

reported in onelump sum.

Money not required to meet chargeableexpenditure
in any fiscal year under cash accounting, should be
A. surrendered to the consolidated revenue fund
B. carriedforwardtothenext financial year

C. reservedtomeet any deficitsor contingencies
D. returnedtothetaxpayer.

If amonthly insurancepremiumisremittedtoa
company by the state government, theinitial
deductions from employeesarerecorded in

A. thegenerd fund B. agency fund

C edid fund D. genadlongtamfund.

Principles of Accounts 1999

When a proprietor withdraw cash from the business

for private use, he

A. debits cash account and credits drawings
account

B. credits cash account and debit its bank
account

C.  debits bank account and credit drawings
account

D. credits cash account and debit drawings
accounts.

A basic unifying concept in accounting impliesthat
A. wherecreditors accoun iszero, the
assets are equal to the owner’s equity.,
B. thereshould beabalancein he
creditors'saccount in order to measure
total assets
C. revcenues should be supported by
invested and owners's capital
D. total assetscan belessthan liability and

equity.

A source document for the sales day book is
A. requisitionform B an invoice
C. acustomer advice D. acredit advice,

In a cash book, the opening balancewas N7,600,
closing balance N9,200 and the total cash received
during the period was N18,000. What wastheamount
of cash paid out during the period?

A. N8900 B. N9,800

C N14,600 D. N16,400
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9 If thetotal discount allowed in cash book wasN230
and thetotal discount received was N255 and the
total following istrue concerning the two discounts?
A. They must be balanced in the cash book

and the difference taken to the debtors
ledger,

B. they must be balanced in the cash,
balance and thedifferencetaken to the
trial balance.

C.  They should not be balanced in the cash
book before being taken to the trial
balance.

D. They should not appear in thetrial
balance athey were already either
received or paid out.

10. Which of thefollowing bank reconciliationitems
should not be added or subtracted from the bank
statement balance to determine the adjusted cash
balnce?

A. Outstanding cheques

B. Bank servicecharges

C. depositsin themail not yet received by
the bank

D. Bankerror, charging acompany for
another company’s cheques.

n Thefixed amount of money given to a petty cashier
at the beginning of aperiodiscalled
A. impret B. petty cash
C. float D. cash advance

2 A provision for bad debt account had N3,800 at the
beginning of the year and N4,220 at the close of the
year. If bad debts are calculated at the rate of */, % of
annual credit sales. what wasthe credit salesfor the

period?
A. N210,000 B. N8&44,400
C N8&40,000 D. N500,000.

13 Asa company bought avehicleworth N20,000 and
the vehicleisto be depreciated 5% using the
reducing balance method of depreciation, what would
be the value of the assets after 3 years?

A. N19,000.00 B. N18,050.50
C  N17,4750 D. N16,290.13

Use the information below to answer questions 14 and 15

N
Capital: Opening balance 307,000
Closing balance 342,000
Net profit for the period 121,600
Opening stock 93,800
Purchases 706,000
Carriageinwards 17,500
Cost of goods sold 740,700
Total sling, general and
Adminigrativeexps 526,000
Discount received 9,650
14. What is the closing stock for the period?
A. N69,300 B. N84,300

C  N8L600 D. N106,400

15,

16.

17.

Calculatethegrossprofit for the period
A. N535,650 B. N628,300,
C N637,950 D. N647,600

Chibuike bought 36 notebooksat N10 each from
John and was given atrade discount of 5%. In
addition, he asoffered 1% cash discount which
hetook advantage of. How much did Chibuike

pay?
A. N33858 B. 342.000
C  N34542 D. N360.00.

Depreciation on aparticular piece of machinery
was N2,700 during thefifth year of itsservice
lifeand N4,050 during thesixth year. The
logical explanation for thisisthat.

A. an addition was made to the asset
during the sixth year.

B. theestimate of salvage value on this
equipment was decreased at the
beginning of thefifth year

C. aunit-of-output method of depreciation
was used during the sixth year.

D. theestimated remaining servicelifeof
the asset was increased at the
beginning of the sixth year.

The main features of the single entry system

arethat

A. books of accounts are not maintained
and businessrelies only on bank
Statement

B. thejournal records are absent and only
themain ledger iskept

C. thereareincomplete classificationsand
recording procedures

D. only credit salestransactions and credit
purchases are recorded.

Theprincipal function of asales|edger control
account is to

A. serveasinternal check and provide
quick information for the preparation of
interimfinancial statements

B. serveasexternal check and provide
quick information for the preparation of
interimfinancial statements

C.  providequick information for the
preparation of customers' statements,

D. provideinformation for the control of
salesmen’sactivities

In dealing with incompl eterecords, fixed assets

are posted to

A. opening profit and loss as brought
forwardfigures

B. closing balance sheet ascarried forward
figures

C. closing balance sheet as brought
forwardfigures

D. closing profit and loss as bought
forward figures.
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Usethe information below to answer questions 21 and22
Aminu and Sons credit purchases (Extract) asat February, 1996 27.

N
Feb 1 Credit balances 40,000
Debit balances 1,000
Feb 28 Purchases journal totals 500,000 8
Returns outwards journal total 50,000 '
Cheques paid to suppliers 400,000
Promissory notes sent to suppliers 30,000
Discount received from suppliers 8,000
Credit balancesin the purchases
ledger set off against debit balances 29
inthe salesledger 2,000 '
2L Thetotal for the purchases|edger control account
is
A. N480,000 B. N490,000
C.  N500,000 D. N540,000
2. What is the balance ¢/d in the purchases |edger
conrol account?
A. N2000 B. N8,000 0.
C. N40,000 D. N45,000.
23 Given: N
Total cash received from debtors 30,000
Total purchasesfor the period 21,000
Amount owed by debtors at the beginning
of the period 4,000
Equipment bought 2500
Amount owed by debtors at the
end of the period 3000
Determinethevalue of salesfor the period. 31
A. N29,000 B. N31,500 '
C N46,500 D. N50,000
24, When the factory cost of production has been

ascertained, manufactured goods aretransferred
to trading accounts by
A. debiting manufacturing account and R
crediting trading account
B. crediting sales account and debiting
trading account
C.  debiting sales account and crediting
trading account
D. crediting manufacturing account and
debiting trading account.

5. Lawal and Co makesblocks and sallsto builders.
In computing prime cost, which of thefollowing
costs would be considered appropriate?

Cement, sand and carriage outward

Water, carriageinwards and cement

Sales boys wages, cement and sand

carriageoutwards, carriageinwardsand

cement.

26. Manufacturing cost can be classified based on
A. timing of charges, degree of averaging, ease

3

onw>

of traceability and timing of charges 34.

degree carriageinwards and cements
degree of averaging and size of capital
number of employed, timing of chargesand
management style.

onw

The difference between the factory cost of

production and prime cost production is
A. directmaterials B. direct [abour
C sdling expenses D. overhead.

Recel pts and payments account of a non-profit
making organisation isprincipally asummary of
the

A. bank entries B. cash book entries
C.  expenditureentriesD. balance sheet entries.

Given: N
Club debtors at start 150
Cash sdles 4850
Club debtors at close 900

Cashreceived from debtors 550

What isthe amount club sales
A. N6,150 B. N4,850
C N4,650 D.N1,300

A credit balance on a receipts and payments

account indicates that the non-profit making

organisation.

A. had morerevenuesthan expensesduring
the period

B. didnot owemuch liabilitiesduringthe
period

C. received morecash thanit paid out during
the period

D. mademore cash paymentsthan it received
during the period.

Goodwill can bevalued in partnershipwhen,
partners make profits
largelosses are made
apartner retires

anew branch is opened.

onw>

Aspart of theinitial investment, apartner
contributes office equipment that originally cost
N20,000 and on which provision for depreciation
of N12,500 had been recorded. If thepartnersagree
on avaluation of N9,000 for the equipment, what
amount should be debited to the office equipment,
what amount should be debited to the office
equi pment account?

A. N7,500 B.N9,000

C N12,500 D.N20,000

When a partner makesadrawing of stock items

from a partnership, the accounting impact of the
drawingistoincreasethepartner’s

Goodwill account balance

Current account credit balance

Current account debit balance

Profit and account credit loss

balance.

onw>

AppropriateAccount

Kudu Wale
Interest on capital 750 550
Salaries 800 600
Shareof profits 3300 3300
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Determinethe net prdfit of the partnership

A. N9,300 B. N6,600 C. N 4,850 D. N 4,450

Deleand Seun who arein partnership, have decided to
convert their businessinto alimited liability company
where both become directors. To convert the business
A. Theywill smply continuesincethereare
no new members.
B. Thepartnershipisformally ended and new
company books opened.
C. Thesharesand all other itemswill beshared
equally and not intheir former ratios.
D. Computation of goodwill must b edone as
itislegalyrequired.

If asole proprietorship is purchased for cash, then
A. The purchaser debits his business purchase
account with the consideration he pays.
B. All assetsand liabilities must be bought
C. Goodwill resultswherevalueliabilitiestaken
ishigher than the value of assets.
D. The vendor debits his businesspurchase
account with the consideration he receives.

Themarket price per ordinary share of acorporation
listed on the stock exchangeis most closdy related toits
A. Earningsper share
B. Redemption priceper share
C. Book value per share
D. Call priceper share

Which of thefollowing eventsincreases acorporation’s
shareholders equity?
A. Donation of shares out of the corporation’s
own stock to the corporation
B. The corporation’s purchase of treasury
stock.
C. Shares of previously subscribed stock
issued to subscribing stockholders
D. A municipality donation of land tothe
corporation

Usethe information below to answer questions 39 and 40

Zoom Plc Balance Sheet (Extract) asat 31 December 1997

N N

Paid-upcapital 200000 Fixedassets 300,000
Sharepremium 15000 Invesment 180,000
Profit & lossa/lc 60,000 Stock 28,000
Debtors 90,000 Creditors 200,000
Provison (3,000) 87,000
Other current Cas 60,000
Liabilities 100000 Bank 100,000

755,000 755,000
0. Thequick ratiois

41

A.082:1B.091:1 C.095:1D. 153: 1.
Determinethe owner’sequity

A. N 200,000 B. N215,000

C. N 275,000 D. N755,000

If apromote paysalawyer N5,000 for servicesrendered

42

45,

in preparing aMemorandum of Incorporation, the
journal entry isto debit

Preliminary expenses, credit cash, accounts.
Promoters, credit creditors’ Accounts.
Lawyer’s credit cash accounts

Cash credit incorporation accounts.

oSO w>

Callsin advance aretreated in the balance sheet as

A. Current asset B.
C. fixed assets D.

Current ligbility
fixedliahility.

Shares issued to a vendour in payment of business

purchased would require a debit to

A. Cash account and credit to share capital account

B. Sharecapital account and credit to vendor’s
account

C. Vendor’saccount and credit to share capital
account.

D. Share capital account and credit to cash

account.

The best method of all ocating expenses among
departmentsisto
A. Allocate expenses to each department in
proportion to the sales of that department
B. Chargeagainst each department those
costswhich arewithinitscontrol
C.  Chargeexpensesagainst each department
in proportion to the purchases of that
department.
D. Allocate expenses to each section of the
department in relation to the number of
people.

To record the transfer of stock fro one department to
another, the correct entry would be to debit
A. Gods outwards and credit goods inwards.
B. Merchandise account and credit department
stock account
C.  Department transferring and credit department
receiving
D. Department receiving and credit department
transferring.

Usetheinformation below toanswer question 46 and 47.
Amoga Limited invoiced goodsat acost of N 10,000 toitslkeja
branch at amargin of 20%. Thebranch later returned goods
worth N 1,200 at invoicepriceto the head office.

46.

47.

Theprofit margin should be
A. debited to goods sent to branch account
B. debited to branch stock adjustment account
C. credited to branch adjustment account
D. credited to branch stock account.

What isthe correct entry in the head office books at the
point of initial transfer of the goods?
A. Branch stock account would be credited
with N10,000
B. Branch stock account would be debited
withN12,000
C. Goods sent to branch account would be
debited with N10,800.
D. Goods sent to branch account would be
credited with N12,000.
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48. Capital and revenue expenditures of government are
usually accounted for under funds which include
A. Personal advances, technical and public funds.
B. Technical, special trust and commercia funds.
C.  Personal advances, treasury clearance and special
trust funds.
D. Commercial loansand treasury clearancefunds.

49. Which of the following accounts is kept by local gov-
ernmentsin Nigeria?

Balance sheet

Advances account.
Debtors account

Profit and loss accounts.

Cow»

The conventional source of public revenue include
L oans, taxation, foreign reservesand dividends.
Interest, royalties, taxation and loans

Crudeail, interest, posted price and taxation
Taxation, deficit budgeting, royaltiesand loans.

Cow»

Principles of Accounts 2000

1 On November 1, 1998, ZariaHol dingsowed N 13,600in
respect of creditor. On November 15, it purchased goods
worth N69,000 and paid achequesof N51,600. On No-
vember 29, one of theHoldings' cheque’ sworth N3,000
was returned whilethe creditor granted N 1,500 discount.
Theamount owed by ZariaHoldingsas at November 29

is
A. N32,5000 B. N32,000
C N31,000 D. N29,500
2 To write off bad debt, debit
A. Debtor’saccount and credit provision for bad
debt.
B. Bad debt account and credit debtor’ saccount.
C Debtor’ account and credit bad debt.
D. Provision for bad debt.
3 In order to make the cash book balance equal to the

bank statement, it is usual to add
A. Uncredited cheques. B. Direct payments by bank

C. Bank charges D. Unpresented cheques.

Usethe information below to answer the questions4 and 5
N

Sde 20,000
Cost of sales 10,000
Operating expenses 2,500
Expenses prepaid included in operating expense 500
4 Calculatethe net prafit.

A.N12,500 B.N10,000 C. N8,000 D. N7,500
5 What isthe gross profit margin?

A. 100% B. 50% C. 40% D. 30%
6. Themain object of book keeping istorecord economic.

A. Transactionssystematically for routine managerial
decis on making.

B. Eventsclearly to ensure adequate checks and bal-
ances

C Eventsdearlytofacilitate trategic manageria de-
cison-making

D. Transactionssystematically to ascertain thefinan-
cial position of a business.

37. Which of the following isan example of intangible as-

set?

A. Trade debtorsB. Stock of goods

C. tradecreditors D. Motor vehicles

8

10.

13

A source document that aids the ascertainment of
amount paid out of acurrent isthe
A. Teller B. Cheque stub C. Cheque D. teller stub

YahuzaEnterprises
Trial Balance (Extracts) asat Dec. 31, 1998.

N N
Capital 21,000
Premises 90,000
Debtors 35,000
Provisons1/1/98
Depreciation 9,000

Bad and doubtful debts 1,500

If apremiseisto be depreciated at 10% on cost and a
5% provision isto be allowed on debtors, thetotal as-
set in the balance sheet is

A. N 125000 B. N114,500 C. N 105500 D. N 105,250

The most convenient cash book used by a petty trader
operatingin an areawherethereisnobanking facility is
A. Four column B. Threecolumn
C. Snglecdumn.  D. twocolumn

A general journal contains

A. Datenarration, folio, debit and credit.

B. Datenarration, folio, debit and purchases.
C.  Fdlio, credit, date, debit and sales.

D. Dehit, credit, narration, date and discount.

Which of thefollowing errors will affect the trial bal-

ance totals?

A. Posting discount allowed to the debit side of the
discount allowed account.

B. Omission of one account from the list when ex-
tracting from theledgers.

C.  Failureto post sales of N 2,000 and purchases of
N 2,000 from subsidiary ledgers.

D. Omission of salesof N 3,000 and purchase of
N 2,000.

An expense account is closed by a debit to

A. An asset account and credit to the expense
account.

B. Theexpense account and a credit to an asset
account.

C. Profitandlossaccount and acredit to the expense

account.

D. Theexpenseaccount and acredit to profit and

loss account.
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14. Theaccounting convention which gtipul atesthat money
or goods taken from the business by the owner for per-
sonal use should be treated as deductions from capital

is
A. Cost B. Prudence
C.  Consistency D. Entity

Usethe information below to answer questions 15 and 16

Cogt raw materialsconsumed 300,600
Carriageinwards 6,700
Returnsof raw materials 10,800
Closing stock of raw materials 100,250
Manufacturing wages 27,000

Lighting, power, insuranceand rent relating
tothefactory are apportioned 1/3/5, 1/6/
and 1/7 with total sN30,000, N'75,000;
N36,000 and N56,000 respectively.

15 What is the cost of the opening raw materials?
A. N418,350 B. N404,950 C. N 400,250 D. N 398,250

16. The production cost of finished goodsis
A. N 524,600 B. N 408,000 C. N 381,600 D. N 327,600

17. Amin Ltd. CreditorsLedger Control Account (Extracts)

Beginning control account N
Balances:
Dehit 32,000
Credit 61,000
Purchases during the year:
Cash 30,000
Credit 60,000
Payment to suppliers:
Cash 13,000
Cheque 29,000
Debtor’scontra 6,000

The closing control account balanceis
A. N41,000 B. N65000 C. N71,000 D. 77,000

18 Given: N

Depreciation of plant and

machinery 1,600

Factory rent 650
Indirect wages 695
General indirect expenses 726
Lubricants 1235
Carriageinwards 829
Factory power 350
Bank charges 612
Carriageoutwards 2900

Determinethetotal factory overhead cost
A. N4485 B. N5,256 C. N6085 D. N6,556

19. Given N

Cash book items:

Paid to suppliers 10,800
Expensespaid 6,900
Drawingsmade 900
Balances at start 15,750
Balances at end 3,870
Drawingsfrom bank to shop 1,720

22,

24,

Determinethe recei pt from debtors
A.N22,470 B.N17,470 C.N8,440 D.N5,000

Theitemsentered in an opening statement of affairs of
an enterprise that keepsincompleterecord are

A. Salesincome B.
fromdebtors C. Fixturesandfittings D.

Recei pt
Rent paid

In a manufacturing company, the total cost of goods
produced is equivalent to

A. Purchases B. Sales

C. Cost of goods sold D. Cost of materialsused.
Given: SalesLedger Control Account (Extracts)

N
Balance b/f 10,600
Total cash payments by debtors 32,275
Total credit sales 59,193
Discount received 9,700
Balancec/f 20,751
Discount allowed 2,890

Determinethe salesreturns
A. N24577 B. N13,877 C. N7,067 D. N2,890

The simplest form of single entry procedure consist of

keeping a

A. Day book or general journal

B. Cash book and ledger accounts showing debt-
ors and creditors balances

C Cashjournal, salesjournal and purchasesjour-
nal

D. Day book in which transaction are described

in chronological order.

A fixed cost isfixed onlyin relation to

The quantity of goods produced

The quantity of goods sold

A given period of time arange of activities

A given period of time and the nature of activity.

onw>

One of the shortcomings of single entry proceduresis
that

A. Atrial balanceisnot available
B. Profitsareoverestimated

C.  There are no subsidiary books
D. Thereareno control accounts.

When acusomer’schequeisreturned unpaid inadebtor’s
contral accounting system, thetreatment will be

A. debit bank, credit customer and credit control
account.

B. credit bank, debit customer and debit control
account.

C debit customer, credit control account and
credit bank.

D. credit control account, debit bank and debit
customer.

Didi Ltd. Offered 10,000 ordinary shares of N1.50 each
at a discount of 2% which were fully subscribed. With
regard to the offer above,

A. Sharesarenever offered at adiscount; the offer is
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invalid

B. Thevalue of sharesin the capital account will be
lowered by 2%.

C. Thecompany incursalossto thetuneof 2% of the
offer.

D. Each of the subscribers |oses 2% of investment.

Usetheinfor mation belowtoanswer questions28and 29
Maro Merchant Bank Picisto issue 500,000 ordinary
shares of 50k each at N 3,000 per share. Applications
werereceived for 1,550,000 sharesfully paid, 1,250,000
shares are to be issued on a pro rata basis and excess
subscriptions were dishonored and refunds made

Therefund dueto an application for 25,000 sharesis
A.N45,000 B.N30,000 C.N7,500 D. N5,000

What will be the number of shares to be issued to a
subscriber who applied for 30,000 shares?
A.N20,000 B.N18,000 C.N15,000 D.N12,000

Which of the following items does not feature in the
balance sheet of a club?

A. Arrearsof current year’s subscription

B. Salaryarrearspaidinthecurrent year

C.  Rental incomereceived in advance

D. Advance subscription in respect of acoming year.

An outright sale of partnership amountsto the

A compenstion of vendors by the purchase
B. admission of anew partner

C purchase of rights of a dead partner

D change of sharing ratio of vendors

Given:
N

Opening Cash balance 20,000
Saleof match tickets 15,000
Clearing of pitch 1,200
Refreshments 3,500
Referees allownace 1,000
Cost of petral for bus 1,120

Donation from local government 3,800
The club's cash balanceis

A. N39,180 B. N34,830
C N34,830 D. N31,980

Usetheinformation belowtoanswer question 33and 34
Maimalari Ltd had 1. Earningsper share 30k

111. Par valueof each share N1.20 1V. Market price per
shareN1.50

The companys' yiddsis
A. 20.00% B. 25.00% C.31.33% D. 39.17%

What will bethe price earningsratio of the company?
A.391 B.319 C.29 D.255

The partnership Deed noramally specifies

A. how profits or losses are to be shared

B. the capital to be contributed annually

C how salariesare paid to employees.

D. the profit that should be earned annually

6.  Theaccumulated fund of anon-trading concern can
equally bereferred to as
A. members' equity B. sharecapital
C general fund D. surplusfund

37. When a purchased busnessisreva ued theeffects is that.

A. adecrease in the value of assats has no effect no
value of goodwill

B. an increasein the value of asset istreated as
an increasein the val ue of goodwill

C adecreasein the value of asset istreated asa
decrease in the value of goodwill

D. an increasein the value of asset istreated as

decrease in the value of goodwill

B Anitem of appropriation in partnership profit and 0ss
account is.
A. interest on partners’ capital
B. interest on partners loan
C employees salaries
D. partnersdrawings

Usetheinformation below toanswer question 39 and 40
Rakya ad Joy arein partnership and agreed that 5% interest per
annumisto be charged on drawings. Thedrawing made by both
partnersin oneyear were:

Rakiya, N200 on March 31 and N300 on September 30, Joy, N100
onApril TandN240 on July 1

0. Theinterest on Joy' sdrawing is
A. N6.00 B. N7.25 C. N9.00 D. N9.75

40. Assuming that Rakiyawas not credited with any in
comeduring the period, what isher closing current ac
count balance?

A. N340.00credit  B. N349.75 dehit
C N500.00credit  D. N511.25 dehit
41 A businessisacquired at par when the
A. purchase consideration equals good will
B. purchase consideration equals net value
C purchase consideration isgreater than the net
valueisgreater thantheliahilities.
YolaSocial Club
Satement of Account 1999 Financial Year
N
31/12/98:
Subscriptionin arrears 21,000
Subscription in advance 12,000
Receiptsduring 1999:
Arrears 1998 21,000
Dues 1999 48,000
Advance 2000 11,000

The subscription transferable to theincome and
expenditure account is
A. N48,000 B.59,000 C.N60,000 D. N69,000

43. The most appropriate basisfor apportioning inventory
holding cost among departmentsis to use the value of
A. purchase B. opening stock C. closing stock
D. average stock

24. The body constitutionally charge with the accounts of
the Federation and other Assembly in the
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A. PublicAccounts Committee B. Public Audit
Committee  C. Internal Audit Committee
D. External Audit Committee.

1. Meet growth and diversification needs.

11. Reach out to particular customers or markets

111. Comply with someregulatory directives.

1V. Increase employees income

Which of ther easonsabovedo consder in estalishing
branches.

Aland11B.1,11and111C. 11,111 and 1V
D.111and1V

Thechannd through which all government borrowing
and domestic lending transactions passis called

A. special trust fund B. agency fund C. national laon
fund D. contingency fund

Given:

Dept,zA Depg B

Floor space 400m 60m
Machine 1200 1400

Turnover

N36million N64million

Labour hoours 1000 1400

A joint cost N72 million incurred by the two depart
mentswas apportioned N30 millionto

A.and N42millionto B. Thebasisused for
apportionment must have been

A. labour hours B. floor space C. turnover

D. machinehours

48

Recurrent expenditure are expensesfor the period not
exceeding. A.10years B.5yearsC. 2yearsD. 1 year

A major benefit derived from thereconciliation of branch
and head office booksisto

A. determine accurate returns by the branch

B ascertain the correct profit or loss on branch
activites

C enabl e the branch to keep control over stock

D enablethe branch to ascertain debtorsbalance

Haial Limited with three departmentshasatotal of
N7,2000,000 asthe net debtorsfor the year ended 31/12/
97. The company’s policy providesfor 15% bad debt
annually. Whcih of thefollowing representsthetotal
balance of debtors before adjustments?
A.N6,120,000 B. 6,120,300 C. N8,280,000D. N8,820.00
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Principles of Accounts 2001

1 Thecurrent growth in the volume of trading and

financia dealingsin Nigeriais helped by
A. Increasedfinancial activities.

B. Government intervention

C. Credit asafactor in business

D. Paying for goodsin cash.

2 Cost accounting entails provision of information

A. For investment purpose B. For decision making
D. To stockholders

C. Toshareholders

3 The main objective of accounting report isto provide

information about
A. A company's shareholding

B. Anentitysmanagement C. Theefficacy of assets

D. A company’'s economic resources.

4, If liabilities amounted to N12,045, other assetsN36,800

and equity N26,896, the cash at hand would be
A.N2,241 B. N2,214 C. N2,241 D. N2,114.

Usethe information below to answer questions5 and 6

Given N
Fixed assets 85,600
Sales 197,000
Stock 34,300
Salariesand wages 37,000
Purchases 127,700
Sharecapital 120,000
Creditors 16,050
Motor expenses 10,500
Debtors 25,000
5 What is the cash balance?

A. N12,095 B.N12590 C.N12,905 D. N12,950

6. Determinethetota of thetrial balance.

A.N335050 B.N333050 C. N323,050 D. N230,550

7. Theaccuracy of journalizing is checked by
A. Ensuring that debit totals equal credit totals.

B. Posting al journal entriesto ledger accounts.

C. Addingall figuresin the debit column.

D. Comparing accountsin theledger against thejour-

nals.

8 Hauwa Ltd bought 10 bags of rice for N500 each. The
company was given 5% and 12% trade and cash dis-
counts respectively. What will be recorded as discount
received in the company’'s book?

A.N250 B. N570 C.N600 D. N850
9 A cash book had opening balance of N15,200, closing

balance N18,400 and total cash received during the
period N36,000. What wastheamount of cash paid out
during the same period?

A.N17,800B. N19,600 C.N29,200 D.N32,800

10.

In a petty cash book, the closing balance was N235,
imprest N1250, whilethe stationery expenseswere N655.
how much was paid for other general expenses?
A.N360 B.N355 C.N350 D. N305.

When abill isnegotiated to aabank, itissaidto be
A. Surrendered B. Cashed
C.  Discounted D. Accepted

Given that the balance as per cash book after necessary
adjustments was N4,315, unpresented cheques were
N1,688 and thebank statement balancewas N4, 791, what
was the balance of the uncredited cheques?
A.N1,223 B.N1,212 C.N1,202 D.N1,115

If a property developing company sells a completed
building to an interested third party, this sale can be
treated in the books of the company as

A. Capital receipt B. Revenuereceipt

C. Windfall receipt D. Miscellaneous Receipt.

Usethe information below to answer questions 14 and 15

Palaju Enterprises had fixed assets of N3,100,000 at theend of the
year. Fixed assets costing N900,000 with provison for deprecia-
tion of N150,000 were disposed of during the period. Fixed assets
of N100,000 were added during theyear. Provision for deprecia-
tion was N350,000 at the beginning of the year and N300,000 at
the end of the year.

14,

16.

What was the value of fixed assets at the beginning of

the year?
A. N2,900,000 B. N3,800,000
C. N3,900,000 D. N4,000,000

The depreciation expense charged for the year is
A. N450,000 B. N250,000
C. N150,000 D. N100,000

A reduction inthe catal ogue price of an article given by
awholesaler toaretaileriscalleda

A. Bad debt B. Tradediscount C. Premium D. Cash
discount.

Usethe information below to answer questions17 and 18.

Stock Control Account [Extract] asat January, 2000

Date Receipts _|ssues Balance
Qtyl Unit | Amt [ Qty | Unit| Amt | Amt

Price Price

N N N N N
Jan. 1 |100|5.00 [500.00] - - - 500.00
Jan.5 |50 | 6.00 [300.00f - - - 800.00
Jan. 7 - - - 40 |6.00 | 240.00 |560.00
Jan. 10 | 50 | 4.00 | 200.00 - - - 760.00
Jan. 15 | - - - 50 | 4.00 | 200.00 |560.00
Jan. 20 | - - - 10 X Y 4
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17. What is the stock valuation method used?
A. Last In First Out B. FirgInFirst Out.
C Average cost D. Weighted average.

18. Thevalueof xis

A. N4.00 B. N5.00 C. N550 D. N6.00

Usethe information below to answer questions 19 and 20

N

Purchases |edger opening balance 4,000
Sales|edger opening balance 6,000

Credit purchases during the year 25,000

Discounts allowed 1,000
Returnsinwards 2,000

Credit salesduring the year 10,000

Returns outwards 6,000

19.  Calculatethe salesledger balance.

A.N3,000  B.N6,000 C.N10000  D.N13,000

2.  What isthe purchases ledger balance?
A.N4,000 B.N23,000 C.N24,000 D. N29,000

2L For an incompleterecord to provide necessary informa-
tion, it must be converted to
A. Completerecords B. Doubleentry records
C. Statement of affairs  D. Singleentry.

Usethe information below to answer questions 22 and 23

Given: 31/12/98 31/12/99
Assets: Plant & Mach. 1500 1,200
Fixtures 700 520
Stock 500 600
Debtors 900 400
Cash 200 300
Liabilities: Creditors 500 600
Loan 600 400
2. Determine the total fixed asset from the opening bal-
ance sheet
A. N2,200 B. N2,020
C N1,720 D. N1,270

23 What isthe capital from the opening balance sheet?
A. N3,600 B. N2,700 C. N2,070 D. 1,520.

24, Given: N
Direct material 2500
Direct labour 5500
Direct expenses 1,000
Overhead expenses 1500

From the data above, compute the prime cost
A. N8,500 B.N7,500 C.N6,500 D. N6,000

Usetheinformation bel owto answer questions 25 and

26

Bar opening stock 10,000
Amount owed to bar suppliers at the

beginning of the year 10,000

Bar sales

50,000

Bar credit purchases 40,000
Payment to suppliers 30,000
Bar expenses 1,000
Bar closing stock 15,000

25 What isthe bar profits?
A. N20,000 B. N15000 C. N14,0000 D. N10,000.

26.  How much isowed to supplier?
A. N50,000 B. N40,000
C. N30,000 D. N20,000

27. Lubricating oil and sparepartsof machinery areexamples
of
A. Direct material B. Indirect materias
C. Indirectexpenses D. Direct expenses

Usetheinformation bel owto answer questions 28 and

29
N
Subscriptionsreceived during theyear 30,000
Subscription owed last year 4,000
Subscription received for next year 6,000
28 TheN6,000 subscription receivedis
A . Current asset B. Current liability
C. Fixedasst D. Capita

2. What is the subscription to be charged to income and
expenditure account?
A.N36,000 B.N34,000
C.N30,000 D.N20,000

0. A clubreceived rent N10,000 and donation N30,000. It
paid N6,000for entertainment andis<till owing N16,000.
The balance of the receipts and payment account is
A.N24,000 B.N22,000 C.N14,000 D. N8,000

3L Given N
Clubtraining profit 12,000
Members subscription 15,000
Profit on sale of fixed assets 2,500
Loss on sale of investment 1,000
Wages 16,500
Other expenses 10,000

Determinethe club’sexcess of income over expenditure
A. N500 B. N1,500 C. N2,000 D. N2,500

R Theexcessof income over expenditureisusually trans-
ferredto the
A. Accumulatedfund B. Profit and loss account
C. Current assetsin the balance sheet
D. Current liabilitiesin the balance sheset.

K< Partner’ssalariesand drawing areusualy posted tothe
A. Trading account B. Current account
C. Capital account D. Partners’ accoun.

A marmuhu and Yusuf arein partnership sharing profits
andlossesintheratio?2 : 1. On 31/3/2000, the partner-
ship decided to admit Idris who is to take % of future
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profits without changing the ratio of Murhunu and
Yusuf. What isthe new prafit-sharing ratio of Marhunu
and Yusuf?

A. 50%:25%
C. 25%:50%

B. 50%:20%
D. 25%: 25%.

If a partner pays a premium of N500 for 1/5 share of
profit, then the total value of goodwill is
A. N500 B. N2,000 C. N2,500 D. N3,000

On the dissolution of a partnership business, the net
book value of the assetsistransferred to

A. Debit of realization account.

B. Credit of realization account.

C. Deéhit of bank account

D. Credit of bank account

BabaLtd acquired the businessof Bello Ltd and caused
the separate existence of the latter company to termi-
nate. This situation is best described as

A. Absorption  B. Merger

C. Conversion D. Dissolution.

Where a company acquires controlling shares of an-
other and the consideration ispaid in cash, the entries
in the books of the purchases are debit

Investment and credit cash

Investment and credit shares

Purchases and credit cash

Purchases and credit shares.

onw>

Given
Capital 200,000 Total assets
Liabilities 10,000

210,000

210,000

210,000

If thebusinessis purchase at a price including a good-
will of N20,000, what must havebeen the purchase price?

A. N190,000
C. N220,000

B. N210,000
D. N230,000.

The main difference between the ordinary and prefer-

ence shareholders is that

A. The former receive dividends while the latter do
not

B. Thelatter are not members of the company while
theformer are

C. Inthecaseof winding up, theformer are paidfirst
beforethe latter.

D. Theformer haverightswhilethelatter do not

Use the information below to answer questions 241
and 42

Given: N
Authorized capital:

100,000 ordinary shares of N1 each

issued and fully paid:

50,000 ordinary sharesof N1 each 50,000

10,000 8% preferencesharesof N1 each 10,000
Reserves
25,000

41

42

47.

Creditors

15,000

Debtors 13,000
Cashin hand 5,000

Determinethe net current assets.
A.N43,000 B.N28,000 C. 13,000 D.N3,000

Calculatethe shareholder’sfund.
A.N60,000 B. N75000 C. N85,000D. N185,000

Thelaw that currently regulatestheregistration of com-

paniesin Nigeriaisthe

A. Congtitution of the Federal Republic of Nigeria,
1999.

B. Nigerian EnterprisesPromation Decree, 1972.

C Companies and Allied Matters Decree, 1972.

D CompaniesDecree, 1968.

XandY aretwodepartmentsthat areto share50% of all
joint costsequally and thebalancein theratio2: 1. If a
um of N150,000 isincurred jointly, what will the portion
attributableto X?

A.N37,500 B.N62500 C.N87,500 D. N100,000

Department F transferred some goodsto department G
at aselling price. The goodswere not sold at the end of
theaccounting period. Which account is affected at the
time of preparing a combined balance sheet?

A. Creditors B. Debtors C. Stock D. Suspense.

The correct entry toreflect thereceipt of cash sent by a
branch to ahead officeis

Debhit cash and credit branch current account
Debit branch current account credit cash

Credit branch debtors and debit cash

Credit branch current account and debit branch
debtors.

Cow»

To account for expenses paid by head office on behalf

of the branch, the branch should

A. Dehit head office account and credit cash

B. Dehit profit and loss account and credit head of-
fice account

C.  Credit cash and debit profit and loss account

D. Credit profit and loss account and debit head of-
fice account.

Theofficer repong blefor ascertaining whether al pub-
lic expenditure and appropriation are in line with ap-
proved guidelinesisthe

A. Account General B. Auditor General C.
FinanceMinister D. Permanent Secretary

Usetheinformation bel owto answer questions49 and
50

Given: PTF Trial balance[Extract] asat 31 December
1999.

Dr Cr
N'000 N’ 000
Cash 2,000
Investments 3,000
Accounts receivable 6,000



Uploaded on www.myschoolgist.com.ng

Fund balance 11,000
11,000 11,000
49. Assuming all theinvestmentsrealized N4m, what will

be the ending fun balance?
A. N8m B. N11m C. N13m D. N16m

50.

If only 1/3 of theinvestment issold for N2m and N5m
realized from the accountsrecei vable, what will bethe
balance of the fund?

A. N9m B. C. N13m D. N16m

Principles of Account 2002

1 In preparing thefinal account, the bad debt account is
closed by atransfer totheA. Balancesheet B. Provi-
sion for bad debt C. Profit and loss account C.
Trading account.

2 Given N
Stock (1/4/94) 800
Purchases of flour 2450
Sales 47745
Wages of bakery staff 675
Carriageoutwards 50
Salary of adminigrative staff 225
Stock (31/3/95) 940
Capital 1540
Determine the cost of goods sold.

A. N2,575 B.N2,985 C. 3250 D. 3,925.

3 In apetty cash book theimprestisN1,380

Expenses: N

Stationery X0
Cleaning material 335
General expenses 25

How much was received to maintain theimprest at theend of the
month?
A.N950 B.N970 C. N430 D. N380

4 Income statement for the year ended June 30, 2001
N N
Officerent 20,000 Revenue 820,000
NEPA (light) 15,000
Salary of staff 120,000
Miscellaneous

Expenses ?
Netincome _ ?

Miscellaneous expensesis 10% of revenue.
Calculatethe netincome

A. N583,000 B. N563,000

C. N483,000 D. N683,000

5 An entry in asubsidiary book which doesnot form part
of the double entry system is a
A. Contraentry B. Journal entry
C. Singleentry D. Memorandum entry.

6. In an incomplete record, the preparation of the bank
reconciliation ensured that

All cash taking are banked

The cash book is correct

There are no overdrafts

Thereareno hidden loans.

onw>

7

10.

I.  Fixtures account Il. Machinery account
1. Wages account IV. Rent account.
Which of the above are nominal account?

A. llland1V B. landll

C. landlll D. [landlll

NAFARA & SONSBalance Sheet itemsasat 31% De-
cember, 9187

N
Capital 74,480
Creditors 15875
Prepaid expenses 580
Motor vehicles 34,750
Furniture 35,850
Accrued expenses 645
Stock 8,100
Cash balances 9911
Debtors 1,809

Compute the value of current assets.
A. N20400 B. 20465 C. 35695 D. N19,820

Usetheinformation below to answer questions 9 and
10

The Assets and Liabilities of Udo Co. Ltd, as at 31
Deceamber, 2000.

N

Capital 50,000
Debtors 46,000
Loan 100,000
Stock 20,000
Motor vehicle 120,000
Building 70,000
Accrued wages 30,000
Bank 30,000

The value of capital invested by own ownersis
A. N110,000 B. N105000 C. N101,000 D. N100,000

Theliabilitiesof UdoCo. Ltdis
A. N180,000 B. N181,000 C. N177,000 D. N110,000

The normal accounting entry to record the dishonour
of a cheque by a businessman isto

Debit cash book and credit suspense account.
Debit cash book and credit drawer

Credit cash book and debit suspense account
Credit cash book and debit drawer.

onw>
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Usetheinformation bel owto answer questions 12 and
13

Satement of Assetsand Liabilitiesasat 31% Decem-
ber, 2001.

N(m)
Shareholder’sinterest 240
Currentliabilities 20
Current assets 110
Fixed assets 140

What isthe net working capital ?
A. N9Om B. N70m C. N100m D. N80m

Determinethe value of the tradeinvestment.
A. N8m B. N1IOm C. N15m D. N20m

The concise statement used to explain entries in the

general journal isknown as
A. Narration B. Summary
C. Inforrnation D. Commentary

Usethe information below to answer questions 15 and 16.

Erero’sTrading Account for the month ended 31/05/2001.

N N N
Opening stock 45,000 Sales 161,000
Purchases 110,000 Lessreturns 4,000
Lessreturns 6,000 104,000 157,000
149,000

less closing stock 7?

Cost of sales 7?

Grossprofit 7?

157,000 157,000

16.

17.

Thegrossprofit ratio for thecompany is 25%.

If the total expensesis N20,845, what will be the net
profit for the company during the month?
A.N19,149B. N16,168 C.N21,655 D.N18,405

The closing stock for this company is
A.N72,000B. N45,000 C.N42,500 D.N31,250

In adepartmental accounting system, which of thefol-

lowing expenseswill most likely be apportioned on the

basis of turnover?
A. Carriageoutwards  B. Carriagesinwards
C. Discountsreceived D. Returnsoutwards.

Usethe information below to answer questions 18 and 19.

N
Stock of raw materials (1% January) 3000
Direct wages 2500
Direct expenses 1,000
Factory overheads 2000
Cost of raw material s used 5500

Stock of finished goods (31% December) 2000

18.

Determinethe primecost
A. N7,500 B. N6,500 C.N9,000 D. N8,000

The cost of goods manufactured is
A. N11,000 B.N12,000 C. N14,000 D. N9,000

I. Orientation
Finance

. Entity 1. Lega status  IV.

Which of the characteristics above distinguishes a
profit-making from a not-for-prafit-making organi zation?
A. LILITandlV  B.1,Ilandlll C. Ilandlll D. | and
I

Usethe information below to answer question 21 and 22.

Adex Ltd. Issues stock to its retail branch at cost price. The
following particularsrelateto Ede branch

N
Stock at branch 1% January at cost 400
Goods sent to branch at cost 8,000
Returnsto head office 340
Cash sdles 9,160

Stock at branch 31% December at cost 720

What is the gross profit carried to the profit and loss
account?
A. N1,820 B.N1,640 C. N1,530 D. N1,870

Calculate the cost of goods credited to the head office
trading account.
A. N7,660 B. N7,500 C. N7,460 D. N7,200

Nasara manufacturing Plc has three direct labour em-
ployees that work 40 hours each aweek for 50 weeksa
year. Factory overhead costs of N60,000 is distributed
on the basis of direct labour hours. Compute the over-
head rate.

A. NI12per hour
C. N210 per hour

B. N16 per hour
D. N15 per hour

Usethe information below to answer questions 24 and 25.

24,

Receiptsand Payments Account [Extr act]

N N

Balanceb/d 4,000 Motor vehicle

Expenses 820,000
Subscription Insurance 3,000
received ? Ambulance
Donations Expenses 12,500
received 6,000 | Electricity 1,000
Refreshment sales 10,000| Balancec/d 2 .

Subscriptionsr eceived are alwaysput at 125% of the
total donationsr eceived and r efr eshment sales.

What is the closing cash balance?
A.N11,500B. N12,000C. N13,000 D.N13,500
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5. Compute the subscriptions received
A.N30,000 B.N28,000 C. N24,000D. N20,000

Usethe information below to answer questions 26 and 27

Total Dept. P Dept.Q
N N N
Sales 10,000 6,000 4,000
Purchases 4,000 1,000 3,000
Discount received 1,000 ?
Discounts allowed 2,000 ?

Discount (allowed and received) ar eapportioned tothetwo de-
partmentson the basisof departmental salesand pur chases.

26.  Department P'sshare of discount received is
A. N750 B. N1,000 C. N250 D.N500.

27. What is department Q’s share of discount allowed?
A. N2,000 B. N1,500 C. N800 D. N1,200

Usethe information below to answer questions 28 and 29.
I ncomeand Expenditur e Account

N N

Waged 12,000 | Subscriptions

Received 20,000
Electricity 5000 | Donations
Depreciation: received 10,000
Furniture 1000 | Profitsonsale

of investment 5,000
Other expenses ?
Excessof income
over expenditure  _ ? —_—

35,000 35,000

Itisthetradition of the club towrite off an amount equal to 25%

of the subscriptionsreceived asother expenses.

28 What istheamount to bewritten off as other expenses?
A. N4,500 B.N6,000 C.N4,000 D. N5,000.

2. Determinethe club’sexcess of income over expenditure
A.N12,000 B.N15,000C. N10,000 D. N14,500

0. The gross profit on manufactured goods is the differ-
ence between the cost of goods manufactured and the
A. Market value of goods produced
B. Primecost of production
C. Indirect cost of production
D. Goods produced.

3L given that 1/3 of the N6,000 stock held by abranch is
purchased from outsider. If goodsareinvoiced to branch
at 25% on cogt, the provision for unrealized profitis
A.N1000.00 B. N33333 C. N666.66 D. N800.00

R A.SD. Club Balance Sheet [Extract]

N N
Accumulated fund 6,000 | Motor van 4,000
Add surplus
income 1,000 | Stock 3,500

7,000 | Debtorsfor
subscriptions 1,000
Creditorsfor
supplies 1,000( Bank 1500
Subscriptionin
advance 2,000 .
10,00d -35.000
Theworking capital of thetlubis

A. N5,000 B. N4,000 C. N3,000 D. N7,000

K< Coststhat vary in proportion to thelevel of production
in a manufacturing environment are known as
A. Control costs B. Overheads C. Directcosts D.
Indirect costs.

A A company operating achain of retail provision stores
invoices goods to the branches at cost plus a mark-up
of 25% on sdling price?

A. 35% B.30% C. 20% D. 15%

5. Given: N
Cash purchases 25,000
Tradecreditors 45,000

Opening balance of trade creditors 35,000
Calculate the purchasesfor the period
A. N80,000 B. N35000 C. N105,000D. N70,000

L. Which method of pricing can be used satisfactorily in
either arising or falling pricesituation?

A. Standardprice B. Market price

C HFO D. Average method.
37. Given N

Capitd at start 3,250

Capital at close 6,250

Additional capital duringtheperiod 1,000
Calculatetheprofit or loss

A. N8500loss  B.N2,000l0ss
C. N2,000profit  D. N8,500 profit.
38 In a control account, discount received isfound on the

A. Debit sideof the purchases ledger control account
B. Debit side of the sales|edger contol account

C. Creditsideof the purchasesledger control account
D. Credit sideof the salesledger control account.

0. In anincompleterecord system, atrading account can-
not be prepaid until the
A. Day book has been balanced
B. Amount of personal drawings has been estab-
lished
C. Cash book has been balanced
D. Amount of sales and purchases has been estab-

lished.
Usethe information below to answer questions40 and 41.
Date Qty Rate Total
(units) (N) (N)
January 2nd 500 25 12500
March7th 250 28 7,000
| ssueweremade afollow:
Date Qty (units)
January 9th 20

February 14th 20
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March 11th 20

40.

41

43

Theclosing stock on March 11th by LIFO valuation is
A. N4,200 B. N2,700 C. N4,500 D. N3,900

Thevalue of closing stock asat February 14" by simple
averagemethod is
A. N3,900 B. N2,500 C. N4,100 D. N2,700.

Given an incompleterecord without sufficient informa-
tion to determine profit, the necessary thing todo it to
A. Draw upthestatement of affairs.

B. Draw up aT-account to establish the amount.

C. Comparethejournal entrieswith the cash book .
D. Cross-check the cash book for further information.

Control accounts help to verify thearithmetic accuracy
of the postings from the

Subsidiary books into thetrial balance
Ledgersintothetrial balance

Journalsinto the ledgers

Subsidiary books into the ledgers.

onw>

Keeping records under the single entry system hasthe
advantage of

Duality in terms of records

B. Completenessintermsof records

C. Accuracy in termsof operation

D. Simplicityintermsof operation

>

Given: N

Sales 195,200
Stock 1% January 34,000
Purchases 126,000
Salesreturns 1,200

Purchases returns 2,000
If the gross profit isN66,000, what isthe value of stock
at 31st December?
A.N30,000 B.N40,000 C.N50,000 D. N20,000

Given: N(m)

Balanceat 31 December 14,744
Treasury Billsissued Jan —Dec 7,124
Revenue for the year 6,387
Expenditure 8,767

What is the opening balance on the consolidated rev-
enue fund account?

A. N10,000m  B. N12,000m

C. N9,000m D. N11,000m

Usethe information below to answer questions47 and 48.

The partnership agreement between Abba, Badaand Kaka con-
tains the following provisions: (i) 5% interest to be paid on
capital and nointerest tobecharged odrawings (ii) Profitsand
lossesto be shared in theration 3:2:1 respectively.
(iii) Netprofitsasat 31/12/95 N2,250.
Abba Baba Kaba
N N N

Capital 5000 4,000 3000
Current account 250 100 175
Sdary 300 300 -
Drawings 600 500 250

47. Abba’s capital balance at the end of the year will be

A. N5,475 B. N5,725
C N4,400 D. N5,000.
48. Current account balance of Kakaat the end of the year
will be

A. N250 B.N350 C.N175 D.N325.

49. Upon the dissolution of a partnership, the Partnership

Act providesthat the amount realized should be

A. Usedto pay all taxes due to government

B. Usedto start anew partnership business by mem-
berswho arewilling

C. Shared equally by the existing partners

D. Usadin payingthedebtsand liabilities of thefirm
to persons who are not partners.

50. In the public sector, the method of accounting that re-
portsrevenuesand expendituresin theperiod inwhich
they arereceived and paid iscalled

Fund accounting

Commitment accounting

Cash accounting

Accrual accounting

Cow»
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Principles of Accounts 2003

1 Which of the following is used to update the
cash book in bank reconciliation? 7. The transaction would be recorded in the cash
A. Interest received and unpresented cheques book as debit
B. Commission and debit note A. cash and credit bank B. bank and credit cash
C. Unpresented cheques and direct credit C. cashand credit cash D. bank and credit bank

D. Interest received and direct credit
8 Which accounting concept supports the assertion

2 Thetwo legally recognized professional that economic reality takes precedence over
accounting bodiesin Nigeriaarethe legal issues?
A. Institute of Certified Public Accountants A. Redlizationconcept B.  Substance over form
of Nigeria and the Institute of Cost and C.  Conservatism D. Measurement concept
Management Accountantsof Nigeria.
B. Association of Accountants of Nigeriaand 9 The transaction that completes its double entry
the Ingtitute of Management in the same ledger account
Accountants of Nigeria appearsin.
C.  Ingttute of Chartered Accountants of A. cash account and personal account
Nigeriaand the Association of National B. bank account and general ledger
Accountants of N|ger|a C. discount received and discount allowed
D.  NigeriaAccounting Association and the D. cash account and bank account
Executive Cost and Management Accountants
Capital 1000
3 Veifiabilityin accountingisonly possiblewhen Liabilities 500
thereare ASssets 1500
A. minutes of meetings B. payment vouchers
C. source documents D. audit certificates The accounting equation can be expressed as
A. N1000+ N500+N1500=N3000
Usethe information below to answer questions4 and 5 B. N1000—N500+N1500=N2000
N C.  N1000+N500=N1500
Capital 2000 D. N1500+N500=N2000
Bank 1200
Purchases 2500
Sales 6700
Stock 1300 11. Therecording phase of accounting is known as
Creditors 1000 A. bookkeeping B. trial balancing
Fixed assets 3700 C. ledger accounting  D. final accounting
Drawings ?

Usethe information below to answer questions12 and 13.

Drawings are always estimated at 50% of capital
Motor Vehicle Account asat 31st December, 2001

4. Thetrial balancetotal is _ N
A. N9700 B. N8700 Debhit:
C. N7900 D. N7800 Jan. 1, cost 1,950 000
Dec. 31, Addition 400000
Credit:
5. Compute the amount withdrawn Jan. 1, Depreciation 1,360000
A.N2000 B.N1500 June 30, Salesproceeds 700 000

C.N1200 D. N1000
The vehicle sold was purchased on January 1, 1998 at a cost of

Use the information below to answer questions 6 and 7. N1,000 000 and had depreciated at 25% on cost.
Ezekid Malgwi isaretailer. Herecorded salesrepresenting 12, Assuming that depreciation is charged on theaddition
95% cash and 5% credit. Hetook thetotal cash salesof N19 of theyear at therate of 15% on reducing balance, what
000 from the business tray and banked it. should be the net book value of the vehicle asat 31st
December 2003?
6. The credit salesfor the period would be A. NI111000 B.  N280000
A. N5000 B. N1900 C N289000 D. N340000

C. N1000 D.N950
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13 What istheactual profit or lossarising from the

vehicle disposed of ?
A. N250000loss B. N50000!0ss
C. N450 000 profit D. N575 000 profit

A. N3.20 B. N3.00
C N2.20 D. N2.00

19. Using the periodic S mpleaverage method, the
cost per unit is
A.N4.25 B. N3.25

14. Given: C.N2.25 D. N1.25
l. Order of performance
Il. Order of liquidity Usetheinformation bel ow to answer questions20 and 21.
Il. Vertical order
V. Horizontal order Purchases |edger control account
N N
Theordersin which abalance asset isarranged are Balance b/d 2,900
A. land1l B. land IV Discount received  1,000] Credit purchases ?
C landlll D. and IV Billspayable 1,500 | Billspayable
Cash paid to dishonoured 1,600
Usethe information below to answer questions 15 and 16 Suppliers 8,000
N N Returnsoutwards 3,000 | Dishonoured
Capital 24000 Cheques 2,000
Land and building 8,470 Balancec/d _?
Mortgage on premises 11090 ? ?
Drawings 3,000
Profit and loss 3600 Credit purchases are always put at 150% of thetotal cash paid
Furnitureandfittings 5,120 to suppliers
gﬁ;ggg? 238(2) 20. Calculatethe closing balance of the ledgeraccount
Debtors 11,474 A. N6900 B. N6400
Creditors 7354 C. N5000 D. N4000
Cash 1518 21. Determinethecredit purchases
46044 26044 A. N15500 B. N13500
C. N13400 D.N12000

15. What isthe capital employed?

A. N44600 B. N43052 2.

C. N43044 D. N38600

16. Calculatethe valueof fixed assets
A.N15992 B. N18470
C. N27000 D. N27052

17. Provision for discount allowed can be recorded

as a dehit to .

A. the profit and loss account and a credit to
provision for discount allowed

B. provision for discount allowed and a credit to
the profit and loss account

C discount allowed and a credit to the profit and
loss account

D. expenses and a credit to customers' account

Usetheinformation below to answer questions 18 and 19 24,
Date Details
Feb. 1 Purchased 400 unitsat N1.00 each

“ 5 Purchased 200 unitsat N2.00 each
“ 10 Purchased 200 unitsat N3.00 each
“ 15 Issued 320 units
“ 20 Purchased 200 unitsat N4.00 each
“ 25 Issued 120 units

18 Calculatethe price per unit of closing stock using the
periodic weighted average method.

In acontrol account, provision for bad debtsis
found on the
A. debit side of the purchases ledger control
account
B. debit side of the sales ledger control account
C. credit side of the purchases |edger
control account
D. credit side of the salesledger control account
The stock valuation data isimportant because it
enables management to
A. separate debtors from creditors
B. determine the cost of stock at the end of
business
C determine the cost of stock at the beginning of
business
D. determine the total cost of goods purchased

During theyear ended 31st December 2001, Nuju
Enterprisespaid rent asfollows:

Jan. 20 N24 000 for aperiod of 4 months

May 16 N30 000 for aperiod of 5 months

Oct. 15 N36 000 for aperiod of 6 months

What isthe overpaid portion of the rent?
A. N36000 B. N18000
C. N12000 D. N6000

Advertising expensesincurred on aproduct in a
business organization should be charged to
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A. production department
C. adminigtration department
D. purchases department

26. Four broad classifications of overheads are

B. salesdepartment

A. production, sdlling, distribution and material

B. production, selling, distribution and administration

C. sdling, distribution, production and wages
D. distribution, sdlling, administration and material

27. Given: N
Cost of raw material issueto production 37,000
Opening stock of raw material 2,000
Purchases of raw material 38,000
Wages 5,000
What isthe closing stock of raw material?

A. N4000 B. N3000
C. N2000 D.N1000

Usethe information below to answer questions 28 and 29

PQ Manufacturing Company N

Raw materials (1/1/2001) 3,500

Raw materials(31/12/2001) 4,900

Purchaseof raw materias 56,000

SAary 63,000

Wages 148,050

Factory lighting 3,080

Plant Depreciation 2,800

Factory Insurance 2,170

28. Theoverhead cost is
A. N71050 B. N68250
C. N67970 D. N66080

respectively. What is N's share of the expenses?
A. =N=10000 B =N=15000
C 18000 D. 20000

Usethe information below to answer questions 34 and 35

Total salesof ticket

Amount received from the sales
Cash purchase of the club house
Credit purchase of equi pment

=N=
300000
260000
100000
60000

Electricity bill paid 5000
Salariesowed 2000

A,

What isthe receipts and payment account balance?
A. =N=260000 B. =N=233000
C  =N=155000 D. =N=100000

What isthe balance of theincome and expenditure
account?

A. =N=300000 B.
C. =N=193000 D.

=N=293000
=N=133000

Thefirst step in converting asingle entry to adouble
entry system of bookkeeping isto prepare a

A. Suspense account  B.Statement of affairs

C. Redlization accountC. Trial balance

Emeka Enterprises Statement of Affairsat start
Assets Liabilities
=N= =N=

Cash 70000 Creditors
Inventory 58000 Bank Loan

85000
60000

3L

The company consumed raw material sworth
A. =N=54600 B. =N=56000
C. =N=57400 D. =N=59500

Income and expenditure account is moreinformative
than receipts and payments account because it
discloses

A. Cash B.
C. Debtors D.

Cheques
stocks

A company hastwo departments X AND Y. Y
transferred goodsto X at aprofit margin of 25%.
=N=10 000 worth of goodswas not sold at the end of
theaccounting period. How much istheunrealized
profit?

A. =N=2000 B
C =N=12000 D.

=N=2500
=N=12500

Given: Rich Socid Club =N=
Cash 100000
Loan 30000

Subscription in arrears 5000
Subscription in advance 15000

A company has departments M and N. The expense
incurred whollyin M is=N=5000. General expenses
incurred amount to=N=25 000. Expensesare
apportionedin theratio 2:3 for departmentsM and N

41

Machines 100000

What isthe capital at start?
A. =N=53000 B.
C =N=73000 D.

=N=63000
=N=83000

Recel pts and payments account is the summary of
A. Incomeand expenditure  B. Cash book
C. Balance sheet D. Profit and loss

Given: =N=
Total debtorsb/d 31/12/99 25000
Chequesreceived from debtors 225000
Total debtorsc/d 31/12/00 15000

Determinethe salesfigure.
A. =N=295000 B.
C =N=245000 D.

=N=265000
=N=215000

Which of theseisacapital expenditurewarrant?
Provisonal genera warrant

Devel opment fund general warrant
Reserved expenditure general warrant
Supplementary warrant

onw>

For the purpose of conversion of a partnership to a
company, atotal purchase consideration of =N=3.6m
was paid. | f 30% of the purchase consideration was
in cash and the rest by 50k shares, how many shares
were issued?
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A. 1080000 B.
C 3600000 D. 5040000

2160000

Given:
l. The consolidated revenue fund
balance b/d =N=650 000
Il. Issues from contingency fund
amounted to =N=240000
. Amount transferred to contingency
fundis=N=210000
What is the consolidated revenue fund balance?
A. =N=1100000 B. =N=680000
C.  =N=440000 D. =N=410000

Usetheinformation below to answer questions 43 and 44

=N=

Goods from head office 13400
Returns to head office 118
Rates and insurance paid 188
Wages paid 913
Cash remitted to head office 16,625
Stocksat 1/1/2000 1,875
Rent paid 325
Stock at 31/12/2000 1975
Sundry expenses 200

Theprofit realized fromthetradeis

A. N4069 B. N1817

C  N1440 D. N1328

What isthe total expenses?
A. N1875 B. N1764
C  N1626 D. N1426

The necessary accounts to be opened on the issue of

ordinary sharecapital are

A. preference sharecapital, cash and allotment

accounts

bank and ordinary share capital accounts

cash and ordinary share capital accounts

nominal valueand ordinary share capital

accounts

The amount of each invoiced goods sent to the

branch is debited to

A.  branch expense account and credited to branch
debtors account

B.  branch stock account and credited to the goods
sent to branch account

C. branch debtors account and credited to branch
expense account

D.  goods sent to branch account and credited to
branch expense account

onw

Usetheinformation bel ow to answer questions47 and 48.

ZEBRAPLC
Balance sheet asat 31 st March, 2002
N N N
Capital 100000 Fixed assets:
Current Land and
Liabilities buildings 50,000
Creditors 30000 Furniture 10,000 60,000
Current
Assets:
Stock 30,000
Debtors 30,00
Cash 10,000 70,000
130,000 130000

Thebusinesswas acquired on 1 st April, 2002 at a purchase
consideration of N120 000 by SOZ. All assetsand liabilities

weretaken over except the cash.

Toopen the new firm’s bank account, additional N20,000 was

paidinto the bank.

47. The goodwill on purchaseis
A. N90000 B. N30000
C. N19000 D. N18000
48 Calculate the networth of the business
A. N120000 B N90000
C N80000 D. N30000
40. Gross profit in the branch adjustment account is
transferred to the branch
A. trading account
B.  receipts and payments account
C. profit and loss account
D. incomeand expenditure account
50. MamzaNigeriaLimited issued 20 000 ordinary shares

of N1.50 per share
On 2 nd July 2002. 1500 ordinary shareswerefully
subscribed for and their monies received as bel ow:

N
On application 0.40
On alotment 0.20

Firg call (including premium of N 0.50) 070

Thelast and final call wasyet to be made.

What is the balance of the ordinary share capital
account after thefirst call was received?

A. N300 B. N1050

C N1200 D. N1950s
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Principles of Accounts 2004

1 Theaccounting principlethat isapplied to check
arbitrary actions on the part of accountantsis
A. Consistency B. Materiality
C. Objectivity D. Redlization

2 Thelossof equipment in afiredisaster resultsin
A. decreasein current asset
B. anincreasein liabilitiesand assets
C.  adecrease in assets and capital,
D. anincreaseinliabilitiesandadecreasein
assets.

3. A sourcedocument isused for verifying the
A. Amount dueto creditors, B. Actual cost of an
asst, C. Sdling priceof goods, D. Amount duefrom
debtors

4. Therule of accounting equation requires that account
payable should be placed under
A. Liabilities,  B. Equities
C  Assets D. Capita

Use the information below to answer questions 5 and 6

Cash Book
N N
Capital 6600 Purchases 3.500
Sales 3000 Stationery 1300
Debtors2 500 Wages 2700

The owner wishes to maintain an amount equal to '/, of capital
asdrawings

5. Theamount withdrawnis
A.N2,100, B.N2, 200, C. N4,400, D.N6,400

6. The cash book closing balancewill be
A. N90O, B.N2,400, C. N4,200, D.N4,600

7. A debit in the suspense account will appear in the
balance sheet as

A. A current asset, B. A current liability

C. Capita D. Drawings
8. The recipient whose name appears on chequeis
cadleda

A. Payer B. Drawer C. Drawee D. Payee

9 Theimprest account is subsidiary to the
A. ledger account, B. Bank account
C. Cashbook D. Petty cash

10. Thethree-column cash book differs
from the two-column cash book in

A. Cashcolumn, B. Discount column
B. Bankcolumn, D. Foliocolumn

n Zakari started businessin January 2000. Hebought
ashop costing N54,000 and stock worth N7,600.
profit for theyear amounted toN22,100. Hisclosing
capital wasN73,800

Zakari'spersonal drawings amounted to
A. N2,300, B.N9,900, C.N17,100, D.N19,500

12 Thebalance on the provision for
depreciation account is
A. added to fixed assets on the balance sheet
B. deducted from fixed assets on the bal ance sheet
C.  deducted from the profit and loss account
D. added tothe current liahilities of the account

13 Given:
Ratespaid during theyear amount to N2,250 at N125
per month and N1,035waspaid for electricity inthe
sameperiod an N115 per month

Determinetheamount of prepaid rates

A. N345, B.N750, C.N1,380 D.N1,500
Usetheinformation below to answer questions 14 and 15
Date Receipt I ssued (Units
May 2 80 @ N3.00 -
May 10 50 @ N3.20 -
May 17 - 20
May 25 - 60
May 31 20 @ N2.90 -

14. What isthe value of raw materialsissued on May 17"
based ion the LIFO method?
A. N60, B.N61, C.N62, D.N64

15. Based on the FIFO method of valuation, the total cost of
raw materialsissuedis
A.N150, B. N160, C. N240,D. N250

16. Where closing stock isundervalued, the effect is
an increasein gross profit,

adecreasein gross profit,

an increasein purchases,

a decrease in purchases

onw>

Usethe information below to answer questions17 and 18

N
Opening balance 10,640
Purchases 26912
Returnsinwards 492
Returns outwards 810
Cash discount received 1,348
Cash discount allowed 1,560
Cash paidto suppliers 20,808

At the year-end, the purchases ledger showed a
debitbal ance of N108.
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17. Thetotal on the debit side of the purchase ledger con-
trol account will be:
A. N22,966 B.
C N21,834, D.

N22,15
N21,054

18 Thebalancing figurein the purchases
ledger control account is
A. N15828 B.
C  N14940 D.

N15,720
N14,694

19, In asalesledger, contraentry isfound on the
debit side of the debtors control account
debit side of the creditors control account
credit side of the debtors' control account
credit side of the creditors' control account

onw>

2. Thebeginning and ending accounts recei vable bal ances
wereN20,000 and N30,000 respectively. Thecollection
from customersduring the period wasN70,000. What
was the total sale on account?

A. N20,000 B. N60,000
C. N80,000 D. N120,000
21. Given:
General expenses account
N
Paid by cheque 671
Paid by cash 70
Acrued b/f 6
Acrued c/f 115

Determine how much to be charged profit and loss ac-
count
A. N606, B.N786, C.N791, D.N856

2. In converting singleentry tofina account, thebalanc-
ing figures on the income and expenses accounts are
transferred to the
A. revenue and expenditure account
B. receipts and payments account
C. profit and loss appropriation account
D. profit and loss account

Usethe information below to answer questions 23 and 24

N
Beginninginventory ?
Purchases ?
Endinginventory 4,800
Sales 12,800
Wages 1,040
Grossprofit 5,900

Thebeginninginventory wasestimated at 80% of sales.
23. Deter minetheamount for the beginning inventory

A. N2040 B.
C. N840 D.

N10,240
N7,240

24.  What isthefigure for purchases?
A. N2,400, B. N2,500, C.N4,200, D.N5,200

5. Codt classification in relation to chargesisdetermine
by the level of
A. rawmaterials B.labour
C. activity D. profitability

Usethe information below to answer questions 26 and 27
N

Materials consumed 16,600

Direct cost 5,400

Factory rent 2,300

Factory lighting 1,200

Cost of production to betransferred at cost plus 20% mark-up
26.  Thegross profit on manufactureis

A. N6120 B. N6, 100

C. N5100 D. N5,000
27.  Themarket value of goods produced is

A. N30500 B. N30,600

C. N31,600 D. N31,620

Usethe information below to answer questions 28 and 29

On January 1, 2000, aclub'sassetsand liabilitieswereas

follows: N
Club house 8000
Subscriptionin arrears 300
Cash 1000
Wages owed 100

The club has 50 membersand annual subscription isN100 per
member. Subscription receivedisN4,000 and thisincludes
1999 arrears of N200

28, Theaccumulated fundis

A. N9400 B. N9,300
C. N9,200 D. N9,100

2.  Inthe balance sheset, the subscription in
arrearswill be
A. N200 B. N300
C. N1,200 D. N1,300

0. Wherethe debit side of theincome and expenditure
account is higher than the credit side, the differenceis
a
A. Deficit B. surplus
C Gan D. loss

3L In the balance sheet of anot-for profit making
organization, subscription paidin advanceis regarded
asa

A. current asset B. currentliability
C. capita D. reserve
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K72 A rapidly growing business organisation with
multipleunitsthat isinterested in comparing the
performances and weakness of each unit should
adopt
A. manufacturing accounts
B. consolidated accounts
C.  departmental accounts
D. joint venture accounts

Usethe information below to answer questions 33 and 34
Dept. S Dept. T Total
N N N

Gross profit b/d 6,000 4,000 10,000
Less salaries&wages 1,800 1,200 3,000
Electricity ? ? 2,000
Depreciation 60 ? 1,000
Net profit ¢/d ? 1,600 4,000

6,000 4,000 10,000
33 What isthe net profit by department S?

A. N3600 B.
C. N2,400 D.

N3,000
N2,000

A The depreciation to be charged to department T is

A. N300 B. N400
C. N500 D. N600
5. How are credit sales by a department treated?

A. thesamewasasnormal debtors transactions

B. in adifferent way from normal debtors transac-
tions

C. asan addition to the sales manager’s account

D. asan addition tothe production manager’s account

L. Discountsgranted to branch customers aretreated asa

debit to branch

A. stock account and a credit to branch debtors' ac-
count

B. discount account and a credit to branch bank ac-
count

C.  stock account and acredit to branch bank account

D. discount account and a credit to branch debtors
account

37. Transfersfrom the head office to branches are best carried
out at
A. cost price B.
C. cost plusmark-up  D.

sdling price
market price

38 On dissolution, the final distribution of cash to partnersis
based on
A. partnership agreement
C. goodwill

B. articles of association
D. capita balances

Use the information below to answer questions 39 and 40

Jumokeand Kunle haveaoriginal investment of N25,000 and
N15,000 respectively in apartner ship. Thearticlesof partner-

ship provide 3% interest on capital and salariesof N1,500 and
N1,000 respectively for thePARTIES. Theprofit & lossareto
be shared in theration 3:2 miscellaneous expenses of N2,500
wer eincur red with grosspr ofit of N6,500 duringthefinancial

year.
0. The balance of profit and loss account will be
A. N4,000 B. N2,800
C. N1,500 D. N300

40.  What isKunl€ sshare of the profit?
A. N600, B. N300, C.N180, D.N120

41 When anew partner isadmitted toapartnership thereis
aneed to revolved the
A. capital of the business
B. capital and liahilities of the business
C assets and capital of the business
D. assets and liabilities of the business

42. The accounting entry to record the premium on good-
will isto debit
A. cashand credit old partners capita,
B. goodwill and credit revaluation
C.  assetsand credit capital
D. capital and credit assets

43. Theexpensesincurred in promoting acompany are:
A. promoters expenses, B.floating expenses
B. preliminary expenses C.theboard’'sexpenses

44.  Debentures can be redeemed out of
A. exigting share capital reserve
B. existing general reserve
C proceeds from new issue of shares
D. withholdingtax

Use the information below to answer questions 45 and 46

Given: Sharecapital I ssued
N
600,000 10% preference shares of N0.50 each -
600,000 ordinary shares of N1 each 500,000
Capital reserves 250,000
Revenue reserves 207,000
Long-termliabilities 400,000
1,357,000
45. What isthevalue of the authorized share capital ?
A. N500,000 B. N600,000
C. N750,000 D. N1,200,000
46.  Thevalue of the owner’sequity is
A. N400,000 B. N900,000
B. N957,000 D. N1,357,000

47.  Sharepremiumisan exampleof
A. revenue reserves B. capital reserves
C. general reserves D. loan capital

48. According to the provisions of the 1999 constitution,
all revenue generated by the Federal Government must
be paid into the
A. Consolidated revenue fund,
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B. Federation account
I revenue mobilization all ocation and fiscal 0. The statement of assets and liahilities in the public
commission’saccount, sector can be described as the
D. equalization fund A. incomeand expenditure account of government
B. appropriation account of government
49. The budget statement presented to the legislature by C. balance sheet of government
the Chief Executiveiscalled D. fundsflow statement of government

A. anappropriation act, B. abudget bill
C. anappropriationbill D. abudget proposal





